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THEATER NUCLEAR FORCES NETHERLANDS 


BRIEFS 


NUCLEAR WEAPONS COMPROMISE SOUGHT--The Hague, 22 Sep--The D'66 [Democrats of 1966) 
executive committee is looking for a compromise to bridge the growing confrontation 
witi.a the party on the issue of nuclear weapons. Last weekend the central commit- 
tee deliberated about an alternative proposal to the policy program. The proposal 
was said to go in the direction of a provisional rejection of modernizing nuclear 
weapons within NATO. The compromise proposal was stimulated by the fear of a 
sharp radicalization of the party on the issue of nuclear armament. A number of 
chapters had already submitted proposals rejecting any presence of nuclear weapons 
on Dutch territory for the congress to be held the end of October and early 
November. Party member D. Tommel of Drent, whose motion provisionally rejecting 
the modernizing of nuclear weapons was accepted last December, was consulted about 
the compromise text, which must be determined by the executive committee. The 
central committee's compromise was interpreted in the party as a realization of 
Tommel's motion. The contents of the proposal are said to be that the Netherlands 
provisionally does not approve of modernizing the NATO nuclear weapons arsenal 

and that it also has not yet reached a decision as to the placing of so-called 
cruise missiles on Dutch territory. A decision about modernization is made depen- 
dent on negotiations with the Warsaw Pact, in which a possible inferiority at this 
moment would be accepted. [Text] [Rotterdam NRC HANDELSBLAD in Dutch 22 Sep 80 
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COUNTRY SECTION INTERNATIONAL AFFAIRS 


HIGHWAY FROM USSR THROUGH SCANDINAVIA DISCUSSED 
Helsinki HELSINGIN SANOMAT in Finnish 5 Sep 80 p 15 


[Article “Blue Road Conference Deliberates Future of Trans-Scandinavia 
Highway") 


(Text) An international Blue Road is being contemplated from Nesne on the 
west coast of Norway along a scenic route through Sweden to Finland and 
from Vartsila on the eastern border of Finland into the Soviet Union. 


The concept of transverse traffic has been discussed as a project for joint 
Nordic cooperation for more than 10 years already. 


Representatives from the countries concerned aesembled in Vaaea on Wednes- 
day and Thursday for a Blue Road conference, at which the project was given 
closer consideration. 


The Blue Road project is considered to be the first real significant ven- 
ture dealing with transverse traffic. 


The project has been developed purely as a tourist measure, but in thinking 
about the whole picture the projected highway will also have a positive 
radiating effect on the economic life of those communities currently adja- 
cent to a secondary road network, communities which are easily forgotten. 


It is believed that the projected highway will encourage new industry to 
move into those communities along the Blue Road. 


The greatest accumulative effect of the Blue Road will be on both sides of 
the Galf of Bothnia. The shipping channel from Vaasa to Uumaja's port of 
Holmsund is part of the Blue Road. Ferry traffic will come from Sweden and 
Norway as well as from Finland. 


The position of eastern Finland as an integral part of the Blue Road em 
sizes the opening of a highway link from Vartsila to the Soviet Union. 
According to plans the highway will extend all the way to Petroskoy. 











In addition to the impact on tourism, it is believed that the opening of the 
eastern border will increase the importance of the Blue Road with respect to 
industry and commerce also. 


Denmark is the recipient of the largest portion of income from tourism within 
the Nordic countries. Denmark's share amounts to a total of 1.6 billion 
markkas. Second place is held bv Finland, which receives more than half of 
its income from tourism from the other Nordic countries. Finland's share 
amounts to 1.2 billion markkas. 


In Finland tourists from the other Nordic countries usually travel to 
Anvenanmaa, the capitol city, Turku, Vaasa, and Lapland. 


The majority of this traffic to Finland comes from Sweden. However, traffic 
from Norway is increasing at a good rate. 


A 3-year study of the communities along the project Blue Road has been con- 
ducted with respect to their cleanliness, comfortableness, and level of 
services. 


The group conducting the study devised an annual point system for improve- 
ments in each community. From this an annual system of improvements was 
developed at the provincial level. The reeults were made public at the 
Blue Road conference. 


Northern Karelia was the clear winner with 9,043 points and among the pro- 
vincial capitols Joensuu won with 3,133 points. The Northern Karelians 
turned out to be the friendliest, the cleanest, and their communities the 
most comfortable. 


In the provincial competition Vaasa came in second with 9,009.5 points. In 
the provincial capitol competition Kuopio received 3,122 points thus sur- 
passing Vaasa, which received only 3,109.5 points. 


The Province of Kuopio did not do very well, the province accumulated only 
8,953 points. The Province of Keski-Suomi [Central Finland) accumulated a 
total of 9,000 points, but in the municipal competition Jyvaskyla fell be- 
hind with 3,084.5 points. 


Now the provinces and cities of central Finland have been arranged accord- 
ing to points. As a result the group conducting the tests suggests that the 
traveler should try to obtain in addition to knowledge more smiling flexi- 
bility and friendship as well as familiarity than an inflexible, business- 
like approach. 





























l. Norway 4. USSR 


2. Sweden 5. Blue Road 
3. Finland 
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COUNTRY SECTION BELGLUM 


BRUSSELS SOCIALISTS TRY TO REGAIN POWER POSITION 
Palace Revolution Within PS 


Brussels LE SOIR in French 1 Oct 80 p 2 


[Text] The emblem of the rose in the hand is, as we all know, a whole program. And 
just in this way the Brussels federation of the PS is hastening to review its own 
program. At least it would like to rewrite it in modern language. It is evidently 
time to display to the whole world its brand name, to tackle the coming communal 
elections of 1982 with some chance of progress. And also to have a chance to influence 
the orientation of the next doctrinal congress of the French-speaking Socialists, on 
the theme, "Renew and Act." 


After two decades the Brussels Socialists have been seeing their electoral troops 
melt away. The extent of the past catastrophes appears when one compares the results 
of 1958 and of 1976. In 1958 the PS was in a period of good luck and got for its 
candidates not much less than 250,000 votes. By 1978 it had lost half of its voters. 


The elected candidates were almost as excited as the candidates who lost. But the 
latter had a strong desire to halt this hemorrhage of red blood and even dreamed of 
a transfusion of votes. When the elected places became rare, the candidates tried 
to practice among themselves a form of selection which was not necessarily a natural 
one. Young ones moved quickly to show that they could do better than the old ones. 
However, the latter knew their way around and the art of making everyone admit that 
they were irreplaceable. 


An “Internal Document" 


It was against this explosive background that the Brussels federation of the PS this 
summer underwent a small palace revolution. Some younger spirits issued an appeal 
like De Gaulle's of 18 June, addressed to “all Brussels Socialists." An appeal to 
the Socialist troops but not to the public, as this was a matter of an “internal 
document." That let it be supposed that, in the mind of its authors, it was 
addressed more precisely to the Socialist militants. It was a short manifesto, 
hardly four pages in length, but the impact of a firebrand type of manifesto is 

not to be measured by the number of pages. 


In effect, the document did not spare its words. It attacked practices apparently 
in vogue in the party branch mentioned: "Certain sections of the party are so 
identified with their leaders that the leaders have been accustomed to define, in an 














autonomous and sometimes authoritarian sanner, private policies." And again, "Fur 
20 years the polls have been organized in such a way that they did not provide al! 
guarantees as to their regularity. This way of behaving has left bleeding wounds." 


However irritating these allegations were in the eyes of elected Socialist figures, 
they rapidly dissolved in indifference. More dangerous appeared to be certain pro- 
posals to distribute power more equitably within the federation. For example, "by 
establishing a team balanced among the various sections." Or the proposal to limit 
the simultaneous holding of several offices. The first proposal sought to increase 
the power of small- and middle-sized party sections by comparison with the large 
sections. 


In fact there have always been two great Socialist strongholds in the metropolitan 
area of Brusse's: Anderlecht and Molenbeek. In Anderlecht Henri Simonet succeeded 
Joseph Bracops when the latter died in 1966. But in Molenbeek Edmond Machtens died 
and left a poisoned political heritage. The higher control commission--the adminis- 
trative police--is still trying to find out if there were irregularities in the 
communal accounts, or not. The entry into power of Dr Piccart has not been accepted 
with joy in the heart by some men of his own section. Suddenly, a corner was broken 
in, in the traditional alliance of the two great sections of the federation. 


Profiting from the fact that Simonet seemed to be left alone, the weaker sections 
tried to obtain a reform in the statutes which would permit them to have greater 
weight in political decisions. 


The second proposal, that which affects the simultaneous holding of several offices, 
is hardly spoken of when one considers the content of the manifesto. The bulk of 

the "old hands" simultaneously hold several offices which have the double advantage 

of assuring them of a large serving of power and of putting something substantial on 
the plate, in so many words. At a time when the trade unions are demanding a division 
of existing work, it is normal to see a demand for a distribution of elected positions 
for the benefit of those looking for political employment. 


"Niet!" 


But, as soon as he learned of this mini-manifesto and of its contents, Simonet stood 
up straight and practically made three of himself, like on an old elections poster, 
to make his big voice heard better. "There is no question,” he said in substance and 
with several well-considered words, “of sending the text of this manifesto to the 
party sections!" He did not need 30 seconds to understand that the distribution of 
the text of the manifesto would amount to opening a veritable civil war within the 
federation. And that would be happening at a time when he himself, after having 
slammed the door on the national he :dquarters of his party, saw himself very well as 
in the role of the organizer of the socialist foices in Brussels. 


All at once Willy Decourty, the young federal secretary (35 years old) found himself 
caught between the "niet" of Simonet and the desire of the authors of the manifesto 
to give substantial publicity within the federation to their ideas. Willy Decourty, 
a former jounalist of the now-dead newspaper, PEUPLE, after a period spent in 
ministerial offices, is doing his dangerous apprenticeship in political diplomacy. 








He knows very well that no one will ever again allow a "gray ewinence" to hold as 
much power as the late Freddy Legrond, who had the advantage of being the boss of 

the mutual insurance company of Brabant. Willy is no more interested in disappearing 
into the external administrative shadows, like his predecessor, Vinikas. Hence, he 
must set himself up between rather active opponents, without, however, risking 
receiving the blows. They say that he has taken courses in political ‘udo from a 
well-known teacher in order to learn the art of supple fencing. It is still the 

case that the federal secretary knows that he must deal with an "electoral loco- 
motive," like the major of Anderlecht. 


The 18 June manifesto has been bypassed by the shock and the dynamic impact that it 
has created. But it has had its own, limited effect. The heavy hitters of the 
Brussels federation of the PS have measured themselves and have understood, as one 

of them says, "that it is not a matter of killing each other." It quickly came to 
the most clever minds that it would be better to try to understand each other. Among 
the people who count in the federation there have, therefore, been some useful 
meetings and telephone calls. 


The mayor of Anderlecht addressed a note to the federal secretariat, the authors of 
the manifesto prepared a less violent version of their text, and a working group has 
been gathered together which has a mission of preparing a "multi-faceted" progvam. 
In effect, it is a matter of making proposals on two planes. Om the one hand, as we 
have seen, it is necessary to prepare for the discussions at the "restructuring 
congress" of the federation, which will be held during the last half of October. It 
is there that the structure of power will be reorganized. But at the same time, let 
us recall, the federation must prepare its contribution to the doctrinal congress 

of the French-speaking PS, the date for whose convocation has not yet been fixed but 
which could be held in the course of the first quarter of next year. It's not so far 
off! 


A Specific Image 


And "Brussels must play a role there and not content itself with simply being 
present."' The federation intends to provide itself with its own image, that is, 
pertaining to itself. We have noted a great concern to state the specific character 
of the PS, as compared to the FDF, the big electoral winner in the metropolitan area 
in the course of the last few years. 


Paradoxically, it is now that it has put an end to its internal unitarist character 
by dissociating the French-speaking and Flemish-speaking federations that the PS can 
best appear as different from the FDF, while affirming its economic and social 
positions. "The party must take into account the common reactions of the people of 
Brussels, without trying to be a little FDF," a source said to us. On the image 
which the Brussels socialist federation will give of itself will also depend its 
future relations with the Walloon socialists. 


The Brussels socialists do not address the same voters as the Walloon socialists. 
Hence, the necessity for a language which can be better understood. A language which 
pertains to the center-left, placing the accent on problems of regional administration, 
on regional improvement, on the resumption of activity by small- and medium-sized 
companies, on economic complementarity with Flanders and Wallonia and the prospects 

for a mixed economy or for the public sector. Leaving "to others" self-managing and 
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revolutionary socialism. There is, at least, the dominant tone which emerges irom a 
series of conversations. There are the questions which are going to be debated in 
the meetings of party members in the coming weeks. 


[atraparty Power Monopoly 
Brussels LE SOIR in French 2 Oct 80 p 2 


[Text] Who are the people who count in the socialist federation of Brussels, the 
faces on the posters who are capable of winning in the "monopoly" game of power? 


First of all, surpassing everyone by his height is Henri Simonet, 49 years old, 
brilliant at the university, a professor of economics, sure of himself, a minister 
on several occastons. He appeared in an intellectual desert and, in any case, in an 
atmosphere when people were making social claims while totally ignoring the facts 
and the rules of marxists or capitalist economics. Simonet has developed the 

habit of crushing his listeners and his eventual critics under the weight of his 
knowledge. His biting responses and his irony, at times ferocious, at times gentle, 
at times tinged with condescension, have won for him at least as much enmity as 
admiration! For the first tine he finds in front of him, in the persons of the 
co-authors of the well-known manifesto (see our previous editions), men who can 
reply to him on his own ground. 


P'aying Politics 


The first of them is his ‘ormer student, Merry Hermanus, 36 years old, less joyous 
than his first name would give one to suppose. He is a young charger. He is near 
the top of the public administrative service, a native of Brussels, born in the 
Marolles district of parents and grandparents who are as much natives of the Marolles 
distvict as they are socialists. He has his eye on high places, in effect, in the 
civil service. He is a man of che "apparatus," who is called, "Cvols' man." We 

will see that he is not the only one to wear this badge. 


He simultaneously holds the positions--imagine!--of alderman in charge of finances 
at Jette and director of the private cabinet of Mr Spitaels, Deputy Prime Minister 
and Minister of Communications. He wants "a political debate within the federation." 


According to him, the Brussels federation of the PS "must play politics and not only 
prepare for elections....which it loses!" His strength is not to annoy anyone in the 
race for parliamentary seats. He should, less than others, think in terms of 
reciprocal concessions. 


Another of those who debate with Simonet: isy Halberthal, 37 years old who, after 
having attended the Polytechnic and Solvay, became an assistant at the VUB, before 
setting up his own "software" company (handling information programs). When this 
company was absorbed by another, more powerful company, in the best tradition of 
the capitalist system, he became more available to the PS. There he is, therefore, 
in a ministerial cabinet in two capacities. Once under Simonet and, today, under 
Guy Cudell, Secretary of State for the Brussels Region. Isy Halberthal is rotund, 
expansive, rabelaisian, with a quickness of mind and a speed of intellectual 
assimiliation which makes him competitive with the most sophisticated computers. ‘e 
is also President of the Canton of Saint-Josse, the electoral bailiwick of his 
present "boss." 








And now the villain of the piece comes on stage: Guy Cudell, 63 years old, but 
looking like barely 50 and visibly wishing he were 25 years younger on the political 
acheme of things. We is at least the sponsor of the young authors of the manifesto, 
as in 1956 he provided his support to LA GAUCHE, an aggressive socialiat weekly, 
animated principally by Ernest Glinne and Jacques Yerna and which had to absorb the 
thunderbolts of the party leadership because of its opposition line. This must seem 
rather astonishing to the present President of the party, Andre Coole, who at the 
time was to be found among the opponents of party policy. At present LA GAUCHE, with 
Ernest Mandel continuing the publication, has aderted a Trotakyiset orientation. 


Guy Cudell is a curious mixture of positive and materialiat mind, of mischievousness 
and of charm. We makes one think of him, at times, and the more so ae he dresses 
with a calculated severity, as 4 young abbot at court, with fine, thoroughbred, and 
subtle features, attractive and given to moving carefully. Coming from a emall 
section of the party, he has never had the occasion to impose his views on the 
federation of which he hes today become the president. 


The Power of Mystery 


Still participating in the game of power, are men who have less impact within the 
federation but who are effective by their intellectual class. Philippe Moureaux, 
Minister of the Interior and Institutional Reform, who seems to know the effectiveness 
of mystery in the exercise of power. He bears the “Cools” label, belongs to the 
Anderlecht section, and lets nothing appear of hie political intentions. This 
minister is not a member of parliament, but his friends have charged themselves with 
finding an electoral district for him. Thus, each one asks himself: “Where should 

he try to be elected? In a district in the Brussels metropolitan area, when suitable 
places are rare in the capital? In Wallonia?” 


An historian, a former researcher who worked for the National Fund for Scientific 
Research, he does not want problems, and he remains silent. Some observe that he is 
indirectly a member of the working gorup of the Brussels federation, charged with 
preparing a program for it, through Francoise Dupuis, his wife. 


Roger Lallemand, a senator, a brilliant lawyer, one of the defenders of the accused 
lawyer Graindorge, has become a kind of “thinking head" of the socialists of Brussels. 
He is one more member of parliament who is considered to be a “Coole man." But, 
truth to tell, all that one knows is that Lallemand has good relations with the 
president of his party. Roger Lallemand is active in Lxelles and is, therefore, a 
fellow section member with Willy Decourty, the federal secretary. 


That adds up to a lot of “Cools men" in the Brussels federation. Should one conclude 
that it is becoming a branch of the Liege federation or a section of the presidency? 
But it is evidently necessary to see what this label, so generously spread about, 
really means, unless it confirms the propensity of the president of the PS, a master 
tactician, to keep several irons in the fire. 


Among the men who are not very noisy, let us note again Christian D'Hoogh, 47 years 
old, a former agent of the bureau of economic planning, former director of the 
personal cabinet of Cudell, an alderman charged with public works in the commune led 
by Simonet. He has always been the joyous companion of Henry Lismonde, a former 
socialist alderman who went off in a huff to the FDF at the Forest meeting. Christian 
D'Hoogh has had the destinies of the steel triangle of Charleroi confided to him by 











decision of the leaders of the party. He is aleo a member of the working group of 
the Brussele federation. We is not a man for elective office at the national level, 
He prefera the quiet waters of the commune and welcoming public inatttuctons, 


Herve Brouhon, the indispensable man of the party since the end of the war, hae had 
turned over to him a network of political, trade unton and administrative offices, 
He ta the President of the Brussels federation ae long ae Guy Cudell ie a miniater. 
Leader of the socialist group in parliament, in Bruseele he is the man who knows 
everything about everything. He is an example of the power which comes from infor- 
mation and of the information which comes from being everywhere. Although some of 
hie political friends atate that he ie “everywhere and nowhere." 


The Reconquest 


Finally, there are men who are more disposed to watch the game than to participate in 
it. Andre Degroeve, former minister, mayor of Forest, placed in a dangerous situation 
since Henry Liemonde went over to the PDF. An affable and eloquent juriet, an 
agreeable companion for nights out with friends, a working manager of companies, he 
does not have the teeth to damage others. However, he is a member of the working 
group charged with preparing the reorganization and the program of the party. 


Dr Piccart. newly in office as mayor of Molenbeek, where he has to clean up after 

the men of the "Machtens clan." The party and the Brussels federation noticeably 
expect from him that he will maintain the electoral vote of the late senator, but in 
another style and with other political methods. He is, by virtue of the circumstances, 
tied down to this expectation. 


And then there is the wise Francois Guillaume, senator, mayor of Fvere, who gives the 
impression that the power which he has is enough for his happiness. They say that he 
is appreciated by the citizens of his area. 


Those are the men who are playing the game in the Brussels federation of the PS and 
who intend to win again at least a part of the power lost in the third region. 
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COUNTRY SECTION DENMARK 


SOLDIERS' PERFORMANCE AT NATO FIELD EXERCISE EVALUATED 
Copenhagen BERLINGSKE TIDENDE in Danish 20 Sep ®©0 pt Il p * 
[article by Bo Drebel) 


(Text) This is how Danish soldiers compete with colleagues in the armies 
of the other NATO countries. 


Once a year, NATO soldiers get together in competitions to find out who 
are best at strange infantry disciplines like climbing over a primitive 
Suspension bridge which misses a section in the middle. Denmark won 

last year and the year before that. Yesterday was the las’ day of this 
year's competitions, held at Plon in Schleswig-Holstein. Here, the Danes, 
two teams from the King's Jutland Regiment of Foot, became number two 
after Germany, with Norway on the third place, and this meant that they 
had to hand over the prize, the viking ship, which Denmark has won four 
times since the start of the competitions in 1969. In the team competi- 
tion, in which Canada, Great Britain, and the Netherlands also participate, 
the Dutch won. Denmark got the sixth place and the eighth place out of 

a totel of nine places. 


BERLINGSKE TIDENDE followed, for a few days, team No. 1) from Fredericias, 
trained by “Chris,” sergeant V. Christensen. The members of the team 

were Egon Jensen, Leif Jensen, Bent Ostergaard Hansen, Kim &. V. Friis, 
Flemming Thobo-Carisen, Peter G. Bruun, and Mogens P. F. Madeen with 
"Keffe,” sergeant Kurt Fl. Larsen, ae group leader. No picked soldiers 
but quite ordinary soldiers in training, chosen for the competition by lot. 


Mud for the Knees 


They were wet to the skin one rainy day when the climbing ropes turned the 
color of soft soap from water and mud and were impossible to force with 
full marching equipment. However, they certainly had not got their gun 
barrele wet. The captain of the team, second lieutenant Terje Pedersen, 
hed ordered the openings closed with tape, and his dexterity with luminous 
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tape on the gas cylinder was the reason why the Danes did so well in the 
night shooting. They simply aimed at the white stripe. In one of the 
shootings, team No. 1 scored 92 bull's eyes out of « total of 100, and in 
the military's ingenious hurdle of slippery bare, the tall Danish soldiers 
had the advantage over the emall Lapps of the Norwegian team that they 
could reach. The Lappe had to throw themselves forward in order to reach. 
On the other hand, they impressed everybody elee by being able, ae the 
German information officer put it,'to see in the dark like cate’ when ad- 
vancing in ‘enemy territory. 


Nicer than on a rainy day were the Schleswig-Holetein woode on a eunny day 
when the Jutlandere were standing in the woods at dawn, shouting at the 
top of their voices Yes to the battle cry, "Ie the morale high," prior to 
the rigors of 16 kilometers of forced march. In addition to mud, there 
were ic hurdles on the way, and they rushed off at 7. a.m., when the 
eun appeared like a red ball among the tree trunke. 


One Soldier's Beer Paunch Disappeared Through Sweating 


At the shore of the Baltic, they had their first hard teet. The climbing 
of s 15 meter high, clay slope. The first man at the top of the slope 
pulled the rest of the team up by means of a rope. A few minutes iater, 
they thundered through the edge of a wood. From here, each of them had 
to pull two land mines, weighing % kilos, across an idyliic meadow with 
cowe chewing the cud. On the other side, one of the soldiers, sighing 
while looking at his arms, said "I can ecratch my knees--without bending." 


All walking took place in the form of running, and, afterwards, the escort- 
ing German lieutenant said that "I have at least lost half of my beer paunch 
through sweating.” The wire gave out sparks as the team flew across a 

rapid stream at the bottom of a ravine, hanging on to 4 rope, and, after- 
words, the Jutlanders ran along a field lane, singing at the top of their 
voices something about 4 railroad. 


“Command Crawl" Across Deep Water 


It was as exciting as a detective story when the eight soldiers crawled 
across a forest lake at a height of & meters. It took place per command 
crawl via a suspension bridge which lacked a section of 6 meters in the 
center, and the baggage consisted of four *-kilo ammunition boxes. The 
German life guards, hiding in the thicket, did not get into action. 


At a canal, the Danish soldiers had to rig a rubber boat, and while they 

were rowing rapidly, causing the water to splash, the chief of the army, 

ma jor-general H. Boysen, ran along on the shore to see how the expedition 
went off. Incidentally, there were more Danish generals at the headquarters 
of the competition, the Funf-Seen barracks, than German. Among them were 

ma jor-general S. Hennerup, deputy chief of the military forcer in NATO's 
northern region, and lieutenant-general A. C. B. Vegger, chief of NATO's 
unitary command at Karup, who puts great emphasis on the competitione because 
the soldiers learn from one another. 
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In the last difficult hurdle the soldiers had to cross 4 stream on a raft 
which they were to build themselves from rope, o11 barrele or gasoline tin 
and boards. They chose to put gasoline druma, covered with life jackets, 
under their raft. Storm P. could not have done it better. 


When team number 1 was standing in the barrack yarde after the rigors, 

it was neither food nor sleep that the soldiers wanted. The speed record 
of the day wae set when ‘Chris’ shouted, “And now there ia beer for the 
boys.” 


9, i . 
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COUNTRY SECTION DENMARK 


LISERAL CHAIRMAN AT CONGRESS PRECLUDES TIE TO SOCIALISTS 

Copenhagen BERLINGSKE TIDENDE in Danish 26 Sep 8 p 6 

(Article by Lisbeth Knudsen) 

[Text) "There is an alternative to Social Democratic government power. The 


alternative is a liberal government and a liberal policy. if the voters 
give us the possibility to form a liberal government, we shall do it." 





In hie opening speech yesterday at the national congress of the Liberal 

Party at Aalborg, the chairman of the Liberal Party, Henning Christophersen, 
made one of his hitherto strongest attacks on the Social Democratic govern- 
ment and the policy pursued by the Social Democratic Party. Strangely enough, 
the partner of the Liberal Party in the opposition, the Conservative Party, 
was not at all mentioned in the opening speech. The chairman stressed that 
"the liberal forces alone can be the alternative to the Social Democratic 
Party. 


“Where the watchwords of the Liberal Party are responsibility and freedom, 
those of the Social Democratic Party are equality and control. Two opposite 
ideologies, which quite obviously will make the Liberal Party and the Social 
Democratic Party chief opponents in Danish politics. The Social Democratic- 
Liberal government coalition was an offer to the Social Democratic Party, 

an attempt to test the possibilities of a cooperation across the center in 
Danish politics. We now know that this cooperation on the part of the Social 
Democratic Party was a slogan without content, that it was barren political 
rhetoric,” Henning Christophersen said in his opening speech. He went on 

to say: 


Social Democratic Policy No Natural Lew 


"If we do not want to live in the society at which the Social Democratic 

Party is aiming, we, therefore, have got to start fighting for a society 

which is based on freedom with responsibility. It will be our task to lead 
the way in this struggle. Do not let ue cheat ourselves. They are the ones-- 
not we--who have had the initiative for quite some time. They are the ones-- 
not we--who have had the wind behind them, as far as the voters are concerned. 
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However, neither they nor we shall be rewarded if Denmark tumbles into 
the abyss. Time ie short. It is in the course of these months and years 
that thie matter will be decided. We are also politically on the brink 
of the precipice." 


Henning Christophersen went on to mention a number of consequences of the 
policy pursued by the Social Democratic Party and a number of possibilities 
for a liberal policy. 


"It ie no law of nature that we must have an interest level which has a 
destructive effect on production and investments. It is no law of nature 
that we must have an inflation which undermines the incomes and savings 
of quite ordinary people. It is no law of nature that the Danish krone 
always has got to be in the picture when currencies have to be regulated 
downwards within the international monetary cooperation. It ie no law of 
nature that the number of unemployed has to grow by 170 people a day, at 
the same time as 70 more people a day are being employed by the state. It 
is no law of nature that our foreign debt has to increase by 50 million 
kroner a day, 1.5 billion kroner a month. It is no law of nature that we 
shall have Ritt Bijerregaard take care of the old and the sick, that we 
shall have Karl Hjortnes take care of the taxpayers, Jens Risgeard Knudsen 
take care of the postal services, Poul Nielson take care of energy, Svend 
Auken take care of overtime work, Lise Ostergaard take care of the Danish 
Broadcasting Corporation and Poul Segaard take care of the defense." 


Mutual Poverty 


As to a solution to the crisis, the chairman of the Liberal Party said: 
"The crisis in which Denmark finds iteelf ie not solved by our getting 

more people to deal with the problems within the public authorities and 
zero growth for the rest of the money. The result of that kind of policy 
will be a growing tax pressure, declining real incomes, increased unemploy- 
ment=--a society in which the only thing which we shall have in common will 
be mutual poverty. The crisis can only be solved in one way: By giving 
back to Denmark its optimism. By our working more, producing more, export- 
ing more." 


In his speech, the chairman of the Liberal Party made special attacks on 
the Social Democratic social policy, labor market policy, education policy 
and fiscal policy. On the subject of the fiscal policy, he said: "Some 
people are so well-to-do that they can exploit the tax system and find 

tax shelters in a system which is so intricate that one has got to be 
specially trained to know one's way in it. Some people find that they 
have got to have two incomes--a white income from everyday work and a black 
one from moonlighting. And then there are, of course, groups which become 
the losers in the game and end up paying more than they ought to. The 
wretched thing is that too heavy taxes are being levied and such emal) 
amounts are left over that it feele unreasonable and un just--and that is 
that. 








Henning Christophersen said that the Liberal Party wil! fight for lower 
taxes. "We shall do thie for economic reasons, but we shall aleo, and 
perhape especially, be doing it for ideological reasons, for, in actual 
fact, the magnitude of the tax burden is also a question of equality 
with force or freedom with responsibility.” 


7262 
CSO: 4106 


16 

















COUNTRY SECTION DENMARK 


LIBERALS AT CONGRESS DEBATE GOVERNMENT ECONOMIC PROGRAM 
Copenhagen BERLINGSKE TIDENDE in Danish 29 Sep 80 p 7 
{[Article: "Liberals Angered by Social Democratic Comment") 


[Text] Severe Social Democratic criticism of the Liberals' fall economic proposals 
put its stamp on the party's congress during the weekend. The party refuses to 
accept the Social Democrats attaching the adjective "asocial" to the changes of, 
among other things, the daily compensation, as proposed. ‘The Liberals have always 
been a social party. It is the social Democrats who have lost their heads in social 
policy,” said Peter Brixtofte, socio-political chairman, at the congress yesterday, 
whereupon he listed a number of cases in which he found Liberal policies more 
social than that of the Social Democrats. Several speakers at the congress warned 
against the view, found in the people, that the party was "deviating toward the 
right in its proposals in the Folketing." 


The main themes during the political debate at the congress were defense policy, 
the economic situation, energy policy, the EC policy, and education policy. The 
problems of agriculture and the fisheries were also discussed, and in both these 
areas there are new proposals under way from the Liberals. 


11,256 
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COUNTRY SECTION DENMARK 


CHRISTOPHERSEN AT LIBERALS' CONGRESS AIRS COOPERATION 
Copehhagen BERLINGSKE TIDENDE in Danish 29 Sep 80 p 7 
[Article: "Liberal Cooperation with Others than Conservatives" ] 


[Text] "I do not wish to give the Social Democrats a monopoly on governing 
Denmark. Therefore we are forced to cooperate with others, but not in the form of 
an exclusive agreement. The Liberals and K [Christian Peoples Party] cooperate 

in confidence, but I hope that some of the other parties as well, which now 
cooperate with the Social Democrats, will realize the necessity of cooperating with 
us instead,’ said former foreign minister Henning Christophersen in his concluding 
speech to the congress of the Liberals in Aalborg. During the debate on the 
political situation the congress dealt to some extent with the possibility of 
political cooperation. Several speakers stressed the necessity of cooperation with 
the Conservatives, but at the same time held that such cooperation must not 
eradicate the Liberals' own profile, and that it should only be seen as a means 

of settling accounts with the power position of the Social Democrats. Uffe 
Elleman-Jensen, political chairman of the Liberals, said during the debate: 


"It is not the Social Democrats we should turn to to gain support for re-development 
of the Danish economy. We must therefore intensify cooperation with the Conserva- 
tives. Such cooperation will cause resentment among some Liberals. We shall not 
conceal this resentment. We Liberals will not become a conservative party. The 
Liberals are a social-liberal party." He added that cooperation with the Conserva- 
tives in opposition was necessary so that the Social Democrats on the government 
benches in the Folketing could be replaced. Folketing Member Bjorn Elmquist said 
during the debate: "I do not believe effective solutions can be obtained without 

a great, broad majority in the Folketing. I should like to warn against the 
Liberals drifting toward the right. I hope we do not end up in a sterile policy 

of higher bidding in the competition between the Conservatives and the Progress 
Party." In his political report to the congress, the chairman of the Liberals said 
concerning cooperation with the Conservatives: "We Liberals do not deny that we 
love to be the party that represents the alternative to the policies of the Social 
Democrats and their leadership of Denmark. Nor do we deny that the opposition 
consists of others than us, and that there must be others concerned with solving 
the task of bringing about a political change." 





11,256 
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COUNTRY SECTION DENMARK 


PROGRESSIVE PARTY ELECTS PRO-GLISTRUP CHAIRMAN 
Copenhagen PERLINGSKE TIDENDE in Danish 29 Sep 80 p 5 
[Article by Chr Brondum: "Tightener New Chairman of FRP")] 


[Text] The so-called Tightene Wing" of the Progress Party won a clear victory 
when the wing's candidate, retired Major V. A. Jacobsen yesterday was elected 
ne, party chairman in competitionwith Foiketing Member Anker Tang Sorensen. 


Jacobsen received 450 votes, as against 366 for Tang Sorensen, Two other members 
of the board of directors, Pastor Svend Bow ian and Poul Suemann Hansen, received 
24 and two votes, respectively. Svend Bowman and V. A. Jacobsen were elected to 
the board to replace retiring chairman A. Roland Petersen and Nina Palsbol, of 
Rode Kro, who were not re-elected. Anker Tang Sorensen, who after the elections 
initiated vice-chairman, announced after his defeat he will remain on the board 
for at most 2 years until he comes up for election, because for 2 years he has in 
vain tried for election as national chairman and will now de-escalate his organiza- 
tion work and no longer be a candate for chairman. He called it "tasteless" that 
on Saturday evening at the party's congress banquet he was subjected to severe 
criticism in a revue. Among the actors in the revue were Folketing Members Leif 
Glensgaard and Mogens Voight, both known "tighteners" of the party. Most of the 
meeting on Sunday morning was devoted to speeches favoring the two prominent 
candidates for the post of chairman. V. A. Jacobsen said in his speech as candi- 
date that the delegates should remember that they are members of the same party. 
Alluding to his predecessor in the post, he said: "We have just gotten rid of 

an unnaturally blown up problem--let us not now create a new one." V. A. Jacobsen 
is in the party a relatively blank page. He has not formerly been a member of the 
board of directors. Because of the lengthy debate about the candidates there was 
no time for a debate and vote on two proposals for a foreign worker policy, which, 
among other things, would mean more restrictive rules for residence permits and 
unemployment compensation. On the other hand, the congress adopted a suggestion 
to Folketing Member Jorgan Junior that he quit his seat in the Folketing since he 
had left the party. 


Following a meeting, the board of directors announced that it will consider 
presenting proposals for by-law changes to the next congress. 


11,256 
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COUNTRY SECTION DENMARK 


PROGRESSIVE PARTY BEATS DOWN RULES CHANGE MOVE 
Copenhagen BERLINGSKE TIDENDE in Danish 29 Sep 80 p 5 
[Article: "No to Changes in By-Laws in Progress Party") 


[Text] ‘We have all been the butt of a joke," said Civil Engineer Leif Moller, 
Kalundborg, member of the by-laws committee of the Progress Party, after the party 
congress yesterday decided that no changes could be made in the party's by-laws 
at this year's congress. 


The proposal for no changes was adopted on a vote of 427 to 369. Thus a number 
of proposals by the party by-laws committee, which has been working for a year, 
was not at all dealt with. The by-laws committee was established at the 1979 
congress and given the task of presenting proposals for the 1980 congress. 


Leif Moller said that the by-laws committee has held four all-day meetings and has 
given its 21 members much work during and following these meetings. 


The proposal for rejecting by-law changes in itself occasioned vehement debate 

at the congress. It was the first in a number of by-law proposals, though it 

was not a proposal for by-law changes, but rather an agenda proposal. It was 
adopted on a simple majority, although as a rule by-law changes require a two 
thirds majority for adoption, and finally, the adoption should be seen in the 

light of the fact that the party executive committee and »doard of directors on 

the first day of the congress, Saturday, refused to deal with the proposed agenda 
with the argument that the board of directors alone establishes the congress agenda. 
In a speech, Mogens Glistrup refused to devote time to a discussion on whether the 
proposal should be decided on a simple majority or a two thirds majority. 
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The Congress in Vejle elected as its new chairman 
A. V. Jacobsen, here seen together with 
Mogens Glistrup, campaign chairman. 
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COUNTRY SECTION DENMARK 


GLISTRUP REFUSES TO PAY COURT-ORDERED TAX PENALTY 
Copenhagen BERLINGSKE TIDENDE in Danish 2 Oct 80 p 1 
[Article by Peter Kjelstrup] 


(Text) Glistrup does not want to pay the additional tax of which he 
was informed Thursday afternoon by the tax authorities in the form of 
four postal check paying-in forms. An additiona) tax for the 1974 
income year which the assessment authorities the same day fixed at 
943,000 kroner, the first installment of which of 562,000 kroner fel) 
due yesterday. 


Glistrup tells BERLINGSKE TIDENDE that he will instead try to bring 

the tax authorities to their senses in that the same rules should apply 
to the 1974 tax year as to the previous tax year, viz. that he will be 
granted a respite pending the outcome of his lawsuit, so that it will 
be possible to find out if he does at all owe the money. 


According to Hans Westerberg, director of the Copenhagen Inland Revenue 
Department, the postal check paying-in forms were delivered to Glistrup 
by special messenger to avoid any discussion of the claim becoming 
statute-barred. That is why it was necessary to get the letter out by 

1 October, and that is why the postal check paying-in forms were written 
by hand and sent out a few hours after the tax authorities had made 
their decision. 


The matter concerns a tax increase resulting from the conclusion of 

the tax authorities that the ship "Dorrit Lea" was actually owned by 
Mogens Glistrup even if it had been sold on paper. That is why his tax 
assessment was increased by a total of 1.7 million kroner. 


Mogens Glistrup, incidentally, states that he has previously paid "a few 
million kroner" by way of additional tax for the income years 1978 and 
1977, and that he has been assessed "completely unreasonable” tax in- 
creases for all of the other income years after those with which the 
pending lawsuit is concerned. It is a question of the years after 1972. 
Mogens Glistrup himself estimates that these increases will result ina 
tax of 8-9 million kroner. 


To this comes the result of the lawsuit. 
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COUNTRY SECTION DENMARK 


PAPER GIVES BACKGROUND OF GLISTRUP TAX CASE 
Copenhagen BERLINGSKE TIDENDE in Danish ? Oct 80 p 17 
[Article by Peter Kjeletrup] 


(Text] The story about the ship Dorrit Lea may become the story about 
& coO-operatively owned ship which ended up becoming a sinking ship, as 
far as taxes are concerned. 


On Tuesday, *%0 September 1980, at 4.% p.m., an envelope containing four 
postal check paying-in formes was delivered at 100, Skovbrynet, Lyngby, 
by ® special messenger from the Copenhagen Inland Revenue Department. 
The envelope contained material for an entirely new Glistrup case. 


Four postal check paying-in forms to be paid in accordance with the usual 
conditions for back payments of major tax amounte, for a total of 
944,000 kroner, corresponding to an increase of the tax assessment of 
1.7 million kroner for the 1974 income year. 


Mogens Glistrup has thus been ordered to pay an amount of approximately 
15 million kroner in taxes, penalty and coste since he presented his 
famous zero-tax assessment in a TV broadcast. But an appealed City Court 
order may change considerably this penalty for a single provocation, 
which, according to Glistrup himself, moreover, has cost him a total of 
20,000 hours lost in court. 


Mogens Glistrup tells BERLINGSKE TIDENDE that he has decided not to pay 
the tax bill, and that he will instead try to bring the tax authorities 
to their senses. 


What he wante to tell them is that it is not reasonable that his tax 
payment for 1974, if any, cannot, like the one for 197%, await the 
final outcome of the marathon case. A case concerning the 1964-72 tax 
years. For such an agreement was made in writing, Mogens Glistrup says. 
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Hane Westerberg, director of the Copenhagen Inland Revenue Department, 
denies this. 


And if it applies to 197%, it must also apply to 1974, saye Mogens Glistrup, 
who, however, was not present at the meeting of the sssesament committee 
where, he claims, this agreement wan made. 


Ship 


The moet recent increase in Mogens Glistrup's assessed income for 1974 con- 
cerns the ship Dorrit Lea. A coaster from 1968, from the days when a lot of 
businese wae done in co-operative ownership of shipe. According to Mogens 
Gliistrup, the tax authorities are of the opinion that the ship, even if it 
had been sold, still belonged to Mogens Glistrup. A so-called fictitious 
deal. And the ship not only earned a lot of money, but it also gave a 

good profit when, during the same income year, it was "properly" sold. Money 
which has now been entered on Glistrup's assesament. 


However, this is not the first one of cases of thie kind with which Glistrup 
has been presented. All of his assessments from 197% and later have been 
increased by the tax authorities. "Because the tax authorities in February 
of 1978 found that the City Court order gave them a poor result, they hav 
now gone completely over board increasing the taxes for the following years," 
Glistrup says. "Increases which go far beyond the provisions of the order." 


Limitation 


Hane Westerberg, director of the Copenhagen Inland Revenue Department, ex- 
plains that the matter is so complicated that there are bound to be various 
controversial problems which will drag on. However, before the case becomes 
statute-barred, the tax authorities will have to make a decision which can 
be presented to the taxpayer. The period of limitation is normally 5 years 
for non-estimated decisions. 


The ship Dorrit Lea is such a disputed matter, and as Hans Westerberg puts 
its 


"The question of the period of limitation is open to discussion. But to 
avoid that discussion we decided to present Mogens Glistrup with a tax 
assessment by 1 October. That is why the letter was sent to him by 
special messenger. I cannot understand why we are being biamed for this. 
They might instead have blamed us for not having made the assessment til! 
now. But, then, of course, this is not the easiest case in the world. 

On the other hend, it is not our fault either that it has been made into 
such o difficult case." 


The changes in the 197% and 1974 income assessments are not the first ones 


to which Mogens Glistrup has become subject. Thq first ones were the 
1977 and 1978 income assessments. 
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“And as I wae naive enough to feel that the whole matter had to be ended, 
I paid.” It wae o question of "a few million kroner." 


Glistrup's account with the state now looks as follows! 


The appealed City Court order meant 2 million kroner by way of additional 
taxes and 1.5 million kroner by way of penalty. The coste of the 

case amounted to 2.1 million kroner. A total of 5.6 million kroner. 
Increases in the income assessments for the years 197% until today result 
in taxes of between 8 and 9 million kroner. A total of something under 
15 million kroner. 


It almost goes without saying that all increases have, of course, been 
appealed. 


The only thing about it is that the appeal does not have the effect of 
postponing the payment of taxes. And even if an agreement may have been 
made for 197%, interest will have accrued the day the biggest tax case in 
Denmark has come to ite conclusion and the whole problem may have become 
Clarified. For the time being, the appealed City Court order has been 
accompanied by appealed tax assessments for the income years from 197% and 
on. What started out as a zero income assessment is now well on its way 
to becoming an enormous minus. 
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COUNTRY SECTION DENMARK 


PAPER COMMENTS ON CHANCES OF SUCCESSFUL LIBERAL-SD COALITION 
Copenhagen BERLINGSKE TIDENDE in Danish 28 Sep 80 p 10 
(Editorial) 


(Text) The Liberale have tried to be in government with the Social 
Democrats. That was an experiment the Liberals will not want to repeat. 
They believed, for a short while, that Anker Jergensen was serious when 
he talked about a cooperation 4cross the center. They are now convinced 
that it was merely barren rhetoric. At the national congress of the 
Liberal Party, Henning Christophersen drew his conclusions. The goal 
stated by him is a Liberal government ‘with a Liberal policy. 


At the time it was the Liberal Party which allowed itself to be lured 
to make an experiment which could only be justified on the basis of the 
crisis of the society. This past spring, the Social Democratic Party 
succeeded in convincing the Radical Liberal Party, the Center Democrate 
and the Christian People's Party that the crisis makes cooperation 
necessary. In the next sessional year of the Folketing, these coalition 
parties will be repeating the experiment at which the Liberal Party 
failed=--the attempt to create a solid basis for the right policy. 


Why should this experiment be more successful than the one which led to 
failure last year? One would be inclined to believe that two parties 
would find it easier to agree than four, and the two parties had to give 
up. The four parties may have more in common than the Social Democratic 
Party and the Liberal Party, but, on the other hand, the three small 
coalition parties will be afraid of losing the profile which is necessary 
for their survival. Some of them are moving along the brink and cannot 
be certain that they will be represented after the next election. And, 
in certain areas, they have got special causes which they will want to 
safeguard and which they cannot allow to be ignored without destroying 
something for themselves. To this comes that they ought to be frightened 
by the fact that the person in charge of this cooperation will be as 

prime minister who talks more about cooperation than he lives up to it 

in practice. 
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The government coalition between the Social Democratic Party and the 
Liberal Party wae to both parties a daring experiment. If it had been 
succeseful, it would, however, have had the strength to secure for the 
society the atability of which it ie in euch great need. The chances of 
success for the new coalition are much smaller. They are smaller aleo for 
the reason that the Social Democrats and their train of small parties 

are faced with a far stronger opposition. The Liberal will to create 
another policy will be expressed more strongly. And the efforte to work 
out an alternative government possibility will be quite a lot stronger. 


The only thing that the Social Democrats are after is finding somebody to 
help them=--both in solving the problems of the country and in pursuing a 
Social Democratic policy. That is why a change will have to take place 
sooner or later. 
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a ae FEDERAL REPUBLIC OF GERMANY 


SPD, FOP WEIGi OPTIONS FOR REDUCING BUDGET 
Hemburg DER SPIEGEL in German 13 Oct 80 pp 26-29 


{Text} The social-liberale really intend to berrow less 
in 1981. If necessary they will even sell silver held 
by the Federal Goverment. 


At the very first cabinet meeting following the election, Helmut Schmidt 
demonstrated that he has no intention whatever to change anything in his 
the victors of the 





relations with the Liberals, though they were proclaimed 
election. 





tion to savings. “Cuts will be brutal,” a 
the coalition negotiations on the 1981 
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lt was announced last Friday that, by comparison to the same period of the 
preceding year, the economy did not grow at all in the third quarter of 
1980; That would be enough by itself to justify a high government deficit 
by citing the argument of job creation. 


liowever, as long as there is some uncertainty about the future of the eco- 
noay, the social-liberals intend to keep new borrowing in check. For the 
coming days and weeks, therefore, new and old Bonn departmental ministers 
yo anxiously inquire who is to be the worst victim of bloodletting in the 
1981 budget. 


At last Wednesday's cabinet mee ting FDP chief Hans-Dietrich Genscher asked 
Finance Minister Matthoefer for a "list of options," complete with propo- 
sals fox cuts. The list is to serve as a working document for the coali- 
tion talks set to begin in 2 weeks time. lHowever, Matthoefer baulked. ie 
argued that he could issue such a paper only once colleague Lambsdorff had 
supplied him with the advance economic data for a reliable budget structure. 


Lembsdorff promptly juggled some figures and predicted a 1 percent growth 
in the gross national product for 1981. Cabinet members wished for greater 
precision and officially charged the Economics Minister with the task of 
supplying more detailed forecast data by 15 October. 


Even without Lambsdorff's data Matthoefer knows that his scope is bound to 
be severely limited by three inescapable facts: 


-- Tax increases beyond the heralded rise in oil and hard liquor taxes are 
out of the question. 


-- No cuts can be contemplated in the tax relief measures already enacted 
(0M12 billion). 


-- The deficit must be limited to that which is absolutely necessary. 


And here's the rub. SPD and FDP, and even the Social Democrats among then- 
selves, are highly likely to disagree on what is absolutely necessary. 
Matthoefer intends to uphold the opinion of the joint finance planning ad- 
visory council to the Federation, the Laender and mmicipalities, and in- 
crease the budget by only 4 percent, from IM214 billion now to 0DM223 bil- 
lion in 1981. New borrowing is to achieve around IM27 billion. 


Matthoefer has already taken some preliminary decisions. If he has his way, 
all normal departmental additional requirements (which by themselves ac- 
count for DM1O billion) will be rejected. Budget cuts are to concentrate 
on unproductive maintenance subsidies--such as aid to shipyards. 


Nevertheless, depending on the economic situation, UM8&-16 billion will have 
to be cut, simply because the Bundeswehr needs far more money than hither- 
to, amd because more millions will have to go toward unemployment compense- 
tion. 
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Such an @mount is bound to call for harsh cuts. Matthoefer already knows 
where to wield the ax: Agriculture Minister Josef Ertl (FDP), for instance, 
is to be called upon to sacrifice the diesel oi] end heating fuel subsidies 
for hie farmers. To be compelled to particular moderation @aong the Social 
Democratic members of the government are the future Research Minister (pro- 
bably Andreas von Buelow) ana uv iuture tion Minister (probably 
Volker Hauff). Not even the state financing of vocational training is safe, 
although this is a pet project of the Social Democrats. 


As money has become so scarce, the Finance Minister wants to narrow the gap 
between revenue and expenditure by calling on the aid of, among others, un- 
conventional transactions. The minister is flirting with the thought of 
selling federally owned silver valued eat wore than IM100 million. He has 
also ordered a study how quch revenue could be gained by a profit levy on 
federally omed enterprises. 


Not even the Bundesbank is to get avay scot free. 
that it could contribute [M250 million to the 


foreign exchange deals. 










thought to help his search for useful savings. Graf Leambsdorff cautiously 
suggested that the coalition might forego the already enacted raise in 
social security contributions from 18 percent to 18.5 percent. After all, 


= uses security insurance systew is not plagued by acute financial dif- 
ties. 





ployees gross incomes be levied instead by 
which is short of money. In that case the Federal Government could save 
DM2-3 billion in subsidies to the Nuremberg Federal Institution for Labor. 


Lambsdorff does not consider that the shift from the pension insurance to 
the unemployment insurance fund means breaking the promise given by the FDP 
in the election campaign not to increase the tax burden on gainfully employed 
persons. He argues that total taxes are not going to be increased beyond 
the amount decided before the election. 


That, however, is a specious argument. Should the coalition implement the 
much touted social security reform by 1984, the social insurance funds will 
presumably need even wore money than they are likely to receive by way of 
the half percent rise in contributions. Social security contributions would 
have to be increased in 1984 at the latest. 


Regrettably it looks as if the new legislature will also start off with so- 
cial insurance trickery. 
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COUNTRY SECTION FINLAND 


GOVERNMENT REACHES AGREEMENT ON 198] BUDGET 
Helsinki HELSINGIN SANOMAT in Finnish 7 Sep 80 pp 1, 7 
{[Article: “Government Reached Agreement on Next Year's Budget") 


{Text) On Saturday evening the government of Prime Minister Mauno Koi- 
visto (Social Democrat) reached an agreement on next year's budget after 10 
days of negotiations. 


The negotiations, wh‘ch lasted all day, reached their culmination at the 
evening session in the Council of State, at which time the Prime Minister 
banged his gavel on the table at 7:35 P.M. and announced that the govern- 
ment had reached agreement on a budget. 


The exact final sum of the budget was not available on Saturday night, but 
Finance Minister Ahti Pekkala (Center Party) estimated that his original 
proposal was exceeded by only a few hundred million markkas in the final 
solution. Thus the final sum will be a little more than 56 billion markkas. 
According to Pekkala the majority of the conflicts were settled when the 
parties concerned made compromises on their demands. Also part of the 
problems were resolved by making internal transfers of funds in the budget. 


The last-minute conflicts on Saturday evening concerned unemployment compen- 
sation funds, money for land use and development, and certain tax reductions. 


The government's budget agreement reached on Saturday night contains only 
one such conflict which means a vote in a session of the Council of State 
when the budget proposal is sent to the Diet. 


The ruling factions did not reach a unanimous decision on health center pay- 
ments, which were the subject of disputes a year ago already. At that time, 
as a result of demands on the part of the leftwing it was agreed that pay- 
ments would be eliminated this year as the national health law stipulates. 


However, the majority in the government sided with Finance Minister Ahti 
Pekkala and supported the proposal that the above payments be raised from 
6 to 10 markkas. 
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In the press release given by the government on Saturday evening SKDL 
[Finnish Peoples Democratic League) Chairman and Education Minister Kalevi 
Kivisto announced that a bill concerning an increase in health care payments 
will probably be shelved in the Diet. 


The budget negotiations continued through almost all of Friday night and all 
day Saturday. The last-minute differences concerned unemployment compensa- 
tion funds proposed by the Communists, transfers of funds to the land use 
development fund as well as certain tax issues important to the Center Party, 
and an increase in the amount of wages not subject to taxation demanded by 
the Social Democrats. 


Marketing Costs to Remain the Same 


The contlict concerning the distribution of expenditures resulting from the 
marketing of excess farm production was finally resolved in such a way that 
farmers will have to pay the same marketing costs next year as this year. 
The ceilings were thus retained and they will not be eliminated as was de- 
manded by the Center Party and the MTK [Agricultural Producers Association). 


According to Finance Minister Pekkala the solution means that the same 
amount of marketing costs will be collected per production unit next year 
as this year. The amount of agriculture's share of the marketing of excess 
production will depend on how much is produced according to Pekkala. 


Next year the farm land use development fund will receive 580 million markkas 
in the budget. The original budget proposal made by Pekkala to this fund 

was 450 million. The additional amount is thus 130 million markkas, and 
according to the government's plan this will be funded by internal agricul- 
tural transfers and by a reduction of payments to the national pension system. 


In connection with solutions concerning agriculture the government also 
reached an agreement on the basic directions of a committee established to 
prepare an agricultural income law. 


Unemployment Funds to be Increased by 180 Million 


As was expected, Communist Labor Minister Arvo Aalto brought up last minute 
demands for perceptibly increasing unemployment funds. According to Pekkala 
the appropriations intended for the management of employment increased by 
approximately 180 million markkas during the budget negotiations. 


The Social Democrats’ demand that the amount of tax-free income be increased 
from 300 markkas to 1,000 markkas was resolved in such a way that next 
year's tax deductions will begin at 800 markkas. 


Finance Minister Pirkko Tyolajarvi (Social Democrat) for her part emphasized 


that a better r@ult was achieved in the question concerning day care in the 
budget negotiations than what was originally proposed by the Finance Ministry. 
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The same applies to issues concerning veterans. 


The government promises to make several improvements in the budget proposal 
with respect to the position of veterans. In addition to this, the clari- 
fication of the question concerning the reduction of the pension age for 
veterans will be expedited. 





In connection with the budget negotiations Justice Minister Christoffer 
Taxell (Swedish Peoples Party) announced that the bill concerning the elim 
ination of the court tax will be taken up by the Diet at the beginning of 
next year. 


Also a bill concerning reform of the enterprise tax will go before the Diet 
at the beginning of next year according to the Justice Minister. 


Diet to Receive Biidget on 19 September 


On Saturday evening Finance Minister Ahti Pekkala stated with satisfaction 
that "the final sum of the budget did not essentially exceed the original 
proposal and that there will not be a disruption of the state's balanced 
economy". 


According to Pekkala the tight money line of the budget proposal also means 
that there will be no need to increase taxation. 


For the officials of the Finance Ministry and certain other government 
officials this budget agreement means a period of pressing and urgent work 
Since the budget must be made ready for pubJication and the necessary cal- 
culations must be made. 


The government's intent is to present next year's budget to the Diet on 
Friday, 19 September. The members of the Diet will return from their summer 
vacations on Tuesday, 23 September. 


Tough Negotiations 
This time the budget negotiations were exceptionally long and difficult. 


The whole government became involved in the budget negotiations a week and 
a half ago Thursday and its goal was to have the budget ready for publica- 
tion by the following weekend. 


However, it did not happen this way and the accomplishment of an agreement 
took all of this week. The President's birthday on Wednesday was the only 
day off from the negotiations. 


Individual points were at times discussed in the four-member ministerial 
group led by Finance Minister Pekkala, at times in the various factions of 
the ruling party, and at times in the whole government. 
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The most difficult differences of Gpinion were found in questions dealing 
with agriculture as is traditional. In addition to the millions of markkas, 
the conflict also concerned the direction of farm policy. 


Parallel to the large conflicts concerning agriculture were smaller differ- 
ences of opinion concerning employment and housing funds, health center pay- 
ments as well as issues concerning taxation and social policy. However, 

the emphasis on these questions was less, and it was understood that an 
agreement would be reached on these questions after the agricultural ques- 
tion was resolved. 


In spite of the protracted negotiations an actual government crisis did not 
arise. For example, the other day the Prime Minister announced that he did 
not observe any factors or factions calling for the dissolution of the gov- 
ernment. 


10576 
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COUNTRY SECTION FINLAND 


ECONOMIC GROWTH EXPECTED TO SLOW IN 1981 
Helsinki HELSINGIN SANOMAT in Finnish 20 Sep 80 p 17 


[Text] The Finnish economy will grow at record speed this year. Next year, the 
growth will begin to slow down. 


The year 1982 will be the deepest recession year. In 1984, the country will again 
be riding the peak of an economic boom. 


Industrial communities in southern Finland are already suffering from lack of skilled 
labor. However, unemployment will be at about 80,000 also next year. 


The real income will grow 1 percent this year, and 2.5 percent next year. 


In the next few years, wage and salary earners will have to be contented with a 
Sluggish growth of consumption. The incomes of pensioners on the other hand will 
grow rapidly. 


Productivity Increase Forecast at 3.5 Percent 


The economic statement appended to the state budget predicts a growth rate of about 
3.5 percent for the Finnish national economy in the forthcoming year. "The growth 
will clearly be faster than in any other market economy country," stated Chief 
Director Timo Relander from the Finance Ministry who presented the statement on 
Thursday [19 October] in Smolna, reception suite of the Council of State. 


A year ago, in connection with presenting the previous budget, the Finance Ministry 
predicted only a 4 percent economic growth for this year. 


According to Relander, the cause for the faster than expected growth rate is the 
increased political tension in the world, which accelerated the international recession 
by 4 to 5 months. 


The price of oil went up concurrently, and this brought the Finnish industry big 
additional orders from the USSR. On the other hand, expensive oil means that a 
great part of the returns will trickle out of the country. 


According to the government forecast, economic growth will continune comparatively 
fast through the beginning of 1981 but will clearly slow down during the end of that 
year. According to the Finance Ministry officials, the downward turn could be even 
unpleasantly precipitous. 
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On the other hand, the preparers of the budgetary statement add the proviso that 
the growth might continue next year even faster than predicted. 


TUPO [Income and Prices Policy Solution] Decisive Factor 


In the section discussing economic policy problems of the near future, the survey 
points out that various production bottlenecks are appearing as the rapid growth 
continues, 


At the same time, generation of business income was high, and there was a change in 
favor of businesses in distribution of incomes, This kind of situation is likely 
to lead to demands for wage increases. 


"As it appears that the financing ability and the generation of income are likely 

to remain good, it is quite possible that the wage demands will be met. The notice- 
able deceleration of productivity growth would then quickly lead to strengthening 

of the cost push, continued high rate of inflation and weakened competitiveness," 
the writers fear. 


Also State Finance Minister Ahti Pekkala commented on the economic survey on Thursday. 
According to him, next winter's income solution is of central importance from the 
point of view of competitiveness. The government is in favor of a centralized 
solution but it does not look likely that it will be possible to finance the package. 
There are enough debts as it is. 





The budget survey prognoses are based on the assumption that tabulated wages will 
raise 5 percent next spring and income levels by an average of 13 percent during 
the year. 


"The figure has been pulled from thin air. The starting point is the idea that 
the real disposable income of households will grow 2.5 percent next year. This 
kind of growth will not be possible in many countries," Relander admits. 


The survey reminds the labor market organizations that it is to be expected that in 
1979-1981 the disposable real income available for the national economy is likely 
to go up 2 to 3 percent slower than total production. The reason is the worsening 
of the foreign trade exchange balance. This should be remembered when formulating 
income requests, 


Business Incomes Must Be Held Back 


The survey also includes a word to businesses: "As the generation of business 
income is in large part dependent on business trends, it should now be held back 

in order to decelerate inflationary development so that we would be able to avoid 
having to go through drastic changes of income distribution in the other direction." 


The survey lists as examples the export accounts of forestry products, added 
investment reserves and trend accounts. 


The survey recommends: "This kind of economic policy measures should be continued 
also next year, possibly even more effectively, overheating phenomena, even if 
originally under control, tend to spread wider to the entire national economy as 
cost push," 
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In addition, the survey calle businesses to task to display "great restraint with 
factors that influence price and cost development, in connection with which it is 
especially important to restrict sliding development and also to exercise sell- 
control in rateing coverages, 


According to the survey, conditions clearly exiat for deterring price increases, 
provided that all hopes set for the next year are realized: a moderate income 
solution, restraining of business income and easing of price pressures in foreign 
trade. 


Labor Shortages in Southern Finland 


Shortage of skilled labor is becoming a more and more significant production 
bottleneck, The shortage of labor is especially tangible in Southern Finland, 


The economic survey states: "At the same time, the unemployment figure is at 
100,000, which indicates the existence of significant aberrations and structural 
imbalances. 


It is difficult to bring down unemployment significantly without a concomitant danger 
of accelerating the inflation rate, the survey point out. It recommends as a short- 
term cure “significant stimulation" of the mobility of the labor force as well as 
improving both manpower services and vocational training. 


Added to the inflation and labor shortage is a new problem of accumulation of 
investments as businesses have reacted to the quick rise in productivity by almost 
concurrent investments. 


The survey suggests that investment activity of secondary importance should be 
detained and some of it transferred to the recession year of 1982. According to 
the survey, taxation measures should also be applied in order to balance investments. 


In the long range, business taxation should be adjusted so that it would be 
possible to invest especially in research, product development, marketing and 
training more than before. 


Finns Might Have to Face Reduction of Public Expenditure 


Finland may be able to achieve better economic development than the other western 
industrial nations also in the forthcoming years if wise economic policies prevail. 
In figures, this means a yearly economic growth of 3.5 percent at the same time 

as many nations will have to accept a less than 3 percent growth. 


This is the belief expressed in the second annex to the state budget, the development 
forecast of the national economy for the years 1982-1984 which has been prepared 
by state officials. 


The worst year of the recession seeping in next year will be 1982. Finland might 

then even have to face cuts patterned after the present Swedish ones because borrowing 
cannot be continued endlessly and taxes cannot be increased during a recession. 

These are predictions by the State Finance Minister Ahti Pekkala. 


The worst unemployment period is not going to come until 198), but that year will 
otherwise be already a time for economic healing. The final year of the forecast, 
1984, will be a good year again. 
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The Finance Minieatry's picture of the beginning of the 1980's is actually rather 
comforting, but it pointe out that things might get worse. I! western exports 
really {flop next year and economic policy is not wisely managed, it is possibie 
that a long recession and severe unemployment probleme might be encountered also in 
Finland, 


The economic prognosis is somewhat altered from that made a year ago. The increased 
price of oil, the worsening of international economic prospects and the better than 
expected domestic development have altered the picture. 


Loan Expenses Exceed New Borrowing 


The survey seems to regard the swelling of state borrowing as the topmost worry 
in forthcoming vears, Already in 1984, the interests and amortizatione are going 
to be larger than new borrowing. 


This will be the case even with a cautious 5 billion yearly borrowing. The development 
forecasters doubt however that it will be possible to keep the borrowing even at 
5 billion. 


However, attempts are being made to limit borrowing. At the same time, there is an 
attempt to keep gross taxation approximately on its present level. 


Taxation Rate to Increase Only Slightly 


The development forecast predicts only a slight increase in the gross taxation level, 
that is 0.5 to 1 percent in the next few years. However, it is pointed out that 

the total taxation rate will go up noticeably in the long run. Included in this 
rise are the compulsory pension insurance payments to the private sector. 


The increase of the state expenditure should remain at the present level of a 
little over 1 percent. The growth, including the loan expenses, would be about 
2.5 percent. 


According to the economic forecast, new social programs would mean that the present 
taxation rate would have to be brought up. 


Besides, proposed family policy and other social security reforms are being stampeded 
by the rapidly rising pension expenses. 


Standard of Living Rising Only for Pensioners 


The future years will make it less and less possible for the active labor force to 
increase their consumption. The income distribution is going to change in favor 

of the pension incomes. The total private consumption will be likely to grow even 
in the best of circumstances on an average of only 2.5 percent per year, the consump- 
tion covered by pension incomes constituting 5 percent and other consumption only 
1.5 percent. 


If things don't go as well as expected, consumption growth financed by other than 
pension incomes is likely to become nonexistent, the forecast predicts. 
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Development in favor of pension incomes aleo atrengthene inflationary pressures, 
because other income earners will have to content themselves with a very meager 
income growth, 


All in all, the forecasters regard the basie for future yeare' economic development 
to be good internationally. Industrial investments will «till increase vastly, 
foreign debt has decreased, and price competitiveness appeare to remain satisfactory, 
There also are no significant estructural weaknesses in the industry, 


In addition, unemployment has already gone down to the level predicted only for 
the year 1984, However, it will become more difficult in the future to decrease 
unemployment because supply and demand are structurally eo different. 


Investments not Oversized 


Predicted satisfactory economic growth depends on Finland holding onto its own in 
exports while at the same time increasing its investments. 


Exports are estimated to grow at a 5.5 percent yearly speed, and investments are 
expected to grow just enough to keep production capacity from delimiting the economic 
growth, 


It is expected that industrial investments will continue lively through the next 
year but decrease in the last years covered by the forecast. The forecast dispels 
the notion that investments are disproportionately big. However, it is pointed out 
that simultaneity of investments is a problem. 


Other investments will develop noticeably more evenly in the next few years. for 
instance energy investments are unlikely to grow within the prognosis period. 


Market Shares Hard To Maintain 


The development forecast states that it is difficult to keep the Finnish export 
figures high. The Finnish market shares have already grown so much that mere 
upkeep is an arduous task. 


According to the development forecast, imports are calculated to be decreasing by 
4 percent this year. The balance of exchange will be a few billions in the red in 
1984 and the balance of trade will have a surplus of approximately the same amount. 


Industry and services will have the strongest production growth. Productivity 
growth is expected to be about 3 percent per year. 


According to the development forecast, the Finnish economy has been faster than 
expected in approaching the level of production and employment that had been set 
as the goal for the year 1984. Because of this, even a rather slow development in 
the next few years will be sufficient for reaching the goals. This is especially 
the case with investments and employment. 


1970's Development Unsatisfactory 


The development forecast also includes a summation of the 1970's economic devel opment 
and concludes that it was unsatisfactory in many respects. Fluctuations continued 

to be abrupt although a lot of work went on trying to level them off, They also 
appear to have become more irregular. 39 





The national economy went through many bad states of inbalance in the 1970's, and 
with the inflation, the nominal incomes and prices wultiplied manfold. Competitiveness 
fluetuated wildly and the value of the mark could not be kept atable, 


The disturbances led to tightening policies in the middle of 1970's and according to 
the survey, these have brought good results, 


Key Figures of Growth 


export will remain this year the locomotive of economic growth as its volume grows 
by 8 percent. Next year, export of forestry products to the weet will begin to 
stagnate and the growth of export will remain small. 


According to the state budget forecast, import will grow faster than export, this 
year by 14 percent. Next year, also goods import will only be growing a little, 


The balance of exchange deficit will increase this year to 6.5 billion marks. 
Next year, the deficit will be equally large. 


The price competitiveness of the Finnish industry has remained good for the time 
being. But instead, the growth of production has begun to be impeded by production 
bottlenecks, shortage of capacity and skilled labor. The construction business 

is especially overheated. 


As the export demand is quieting down gradually, the growth will be supported next 
year by domestic demand. 


The unemployment rate last year was on an average 139,000 that is 6.1 percent of the 
total labor force. For this year, the figures are 99,000 and 4.3 percent. Next 
year, the unemployment rate will do down to 3.5 percent. 


The earned income index of salary and wage earners will go up 12.5 percent this 
year and 13 percent next year. The real growth is |] percent this year and 2.5 
percent next year. 


The business productivity is good and investment income will grow by a quarter 
thie year. 


The inflation rate, as measured by the consumer price index, is 11.5 percent this 
year and 10 percent next year. 


Investment will grow steeply in 1980 and 1981. The growth of industrial investment 
was as high as 40 percent this year. 


The money market has begun to tighten gradually. The banks have started to Limit 
households’ credit, but there is no need next year yet to touch on business investments. 
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Tetal production 
(Grose National Product at Market 
Price) 
Total Production (basia: 

1975 = 100) 
Yearly Level of Total Production 
Percentual Changes of Total 
Production from the lrevious 
Year 


Unemp loyment 
200 ,000 persons 


Surplus or Deficit of Balance 
of Exchange 
Billions of marke 


COUNTRY SECTION FRANCE 


MONEY, KNOWHOW FOR LMP ROVEMENT OF NAVY SEEN LACKING 


Bonn DIE WELT in German 26 Sep 80 p 10 


[Article by A. Graf Kageneck: "Prance Pearse the Impending Lows of Her Position as 
the World's Fourth Largest Naval Power--How Much Longer Can Paris Afford Its Own 
Big Fleet?") 


[Text] For the French fleet it is a major event when one of ite two aircraft 
carriers enters the Mediterranean for takeoff and landing exercises. The tight 
navy budget requires economy. France's objective of keeping her approximately 200 
naval veesele at sea “for at least 100 out of 365 days” is becoming increasingly 
difficult to implement. 


One of the two carriers, the "Clemenceau" is, at almost 20 years’ service, quite 
an old lady. It was ordered by the Fourth Republic back in 1954 to enable France, 
which until then had been using carriers on loan from her American allies, finally 
to call an aircraft carrier, the backbone of modern fleets, her own. It was 
launched in 1957 in Breet; 4 years later it was commissioned into service under 
General de Gaulle. It was not needed in any war concerning French colonies, but 
it conducted frequent exercises in all the oceans, sometimes jointly with the 
Atlantic allies. Wherever France wanted to “show the flag,” it turned up either 
threateningly or for the sake of prestige. In the words of Vice Admiral Jean 
Accary, commander of the Mediterranean Fleet and sealord of the Mediterranean, 
the "Clemenceau" is a “political weapon used by a government to emphasize its 
foreign policy and to express ite interests." Along with its sister ship “Foch,” 
2 years ite junior, it forme the “carrier group" under the command of Rear Ad- 
miral Degermann. At the present time both carriers are in the Mediterranean which, 
according to Admiral Accary, is “the most sensitive body of water on the globe 
which is crowded with naval vessels." 


The 30,000-ton ship is racing south at a speed of 25 knots in gorgeous late summer 
weather, quickly leaving Toulon behind. At the moment it is not “carrying” any- 
thing besides its crew of 1,250 officers and sailors. The aircraft which it is 
to receive will arrive from various naval air bases on dry land. 


At about 1000 sailors dressed in green, yellow and brown start sauntering about 
the 248-meter flight deck, removing any object which could endanger the landing 
aircraft. The firet of them arrive 1 hour later, circle the ship and land from 
the stern side in quick succession. 
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The Crusaders are the first to come in, hit the yellow-painted flight deck with a 
roar and come to an almost immediate stop, braked by steel arresting cables. They 
are obsolete American jet planes which France bought cheaply from the U.S. Navy. 
They reach a speed of almost Mach 1.8 and can intercept enemy aircraft up to an 
altitude of 14,000 meters. 


Next come the Etendards, French airplanes built by Marcel Dassault, the designer 
of the Mirage, during the 19508. Now additionally designated ae "Super," their 
apeed was increased a few years ago and they were equipped with modern attack 
electronics. They can additionally carry the AN 52, the French tactical nuclear 
bomb, which can be carried to the target either by aircraft or by the Pluton 
short-range missile and which has approximately three times the explosive force 

of the Hiroshima bomb. The Etendard's range is 4,000 km, which can be doubled by 
aerial refueling. This covers the Mediterranean from Gibraltar to the Dardanelles. 
The aerial ballet is concluded by the Alizes, fairly old turboprop birds used 

for antisubmarine and close-range defense. 


All this works like clockwork and has obviously been well practiced. The "Clemen- 
ceau" can take on up to 40 aircraft of all types and can remain at sea for 30 
consecutive days. With her 10 radars, her Sonar submarine detection gear and 

her automatic 10-barrel 100 mm antiaircraft gun it is the equal of any modern 
carrier of the allies. 


Together with the "Foch," with the 6 strategic nuclear submarines, with some 20 
hunter submarines and about 75 surface combat vessels of all sizes, the "Clemen- 
ceau" is attempting to accomplish the mission given by the government to the 
fourth largest navy in the world. The mission: avert a shooting war by partici- 
pating in nuclear deterrence; protect France's maritime interests “on the threshold 
of a decade which (according to Giscard) is introducing a new phase of civiliza- 
tion with maritime dominance"; keeping open the nation's vital waterways, to in- 
clude the dispersal of fishing boats clogging the entrance to oil ports. Ac- 
cording to the French admirals, the mission does not exceed the limits imposed 

by their budget. 


But the question confronting all intermediate military powers, and therefore also 
France, with increasing urgency is this: when will the country come up against 
the limits of its financial resources; how much longer can it participate in 

the breathtaking armaments race; up to what point does its deterrence retain 
credibility? 


France insists on the independence of her national defense. She has no intent ion 
of returning to the integrated military establishment of the Atlantic Alliance, of 
which she continues to be an "a la carte" member--meaning that she eats the things 
that appeal to her, »fuses to eat what the NATO Supreme Commander puts on 

the menu. But that requires money and know-how, commodities which France has 

to the same degree as other modern industrialized nations. However, she must on 
her own exert armament efforts which the other NATO partners are able to accomplish 
by a division of labor. The continuing “keeping up" is becoming increasingly ex- 
pensive. 








By her own admission, France in her capacity ae 4 sea power hae for many years sul ~ 
fered discomfort from discovering her Limite to an ever increasing degree, Even 
during the de Gaulle regime, Admiral Patou, the chief of naval operations, re- 
signed in protest against the decreasing surface capability of the navy at the 
expense of accelerated atomic submarine construction. According to Admiral Ac- 
cary, France has not made the efforte necessary to maintain a minimum effective 
fleet since 1965. If, as he believes, it takes 25 years to build a modern fleet, 
then France has today a tonnage deficit which can be diminished only with enormous 
effort. 


Navy officers state that every year a minimum of 12,000 tone of shipping must be 
built to keep a fleet the size of the French one up to date. But until 1976/77 
the annual tonnage increase amounted to only 3,500 tons; today it is about 5,000. 
Tt will not reach the required 12,000 tons until 1985. 


The navy's portion of this year's defense budget amounts to 17 percent, i.e., 
slightly in excess of 15 billion francs, i.e. DM 6.5 million [as published]. More 
than half of this goes for operating expenses; one-third of the remainder for nu- 
clear armament, about which the navy has no jurisdiction (it is directly con- 
trolled by the president of the republic). Barely one-fourth, i.e., 3 billion 
francs, remains available for new construction. 


Naval officers’ hopes to obtain a little more money for their service have possibly 
been destroyed by the striking fishermen. The navy's forcible termination of 

their strike has been most unpopular in France. The navy command fears that even 
Gaullist deputies, being representatives of the largest government party, may not 
dare to vote for increased allocations to the navy under the circumstances. 


The only way for France, as is the case for other “medium powers,” to extricate 
itself completely from its armament crisis, would be to increase its defense 
share of the gross national product. At the moment, this amounts to 3.9 percent 
(compared with 5.2 percent for the United States, 4.8 percent for Great Britain, 
3.3 percent for the FRG). But could such an increase in defense expenditures be 
made with impunity? 


in the preface to his 1981 budget estimate, Defense Minister Yvon Bourges writes: 
“Expenditures for our armed forces must be commensurate with our economic re- 
sources. Beyond a certain threshold, diminishing our national treasury would be 
unacceptable, since this would endanger other national programs." But where ex- 
actly is this threshold? 








COUNTRY SECTION 


MITSOTAKIS: ELECTION LAW TO BE AMBNOED 
Athens ELEVTHEROS KOSMOS in Greek 20 Sep 80 p 5 


Foreign Minister K. Mitsotakie said yesterday in Alexandroupolis where he 
went to attend the Ninth District Congress of the New Democracy Party that the 
election lew will be amended in order to strengthen in the next parliamentary 
elections the system of increased mmber of candidates on the ballote in all 
election districts of the country. 


Miteoteakie added that "the elections will take place when the l-year term of the 
government expires." He also said that in the meantime 


and that no one can force the government to hold elections earlier. 


Referring to the election system Mitsotakis said the reinforced proportional 
representation will continue after the next elections because this is the of 
both the New Democracy Party and the Panhellenic Socialist Movement /P and, 
in his opinion, thet of KKB-&terior also, 


As concerns the system of increased number of candidates /on the ballote/ Mitsotakis 
said that it is deeply democratic, honors the citizen and also facilita the 
parties. He expressed the conviction that this idea has already matured and is 
gaining ground in the New Democracy Party, a fact which makes the party believe-- 
@lmost with aseurence--that the system will be implemented in the coming elections. 
But to achieve thie it is necessary to amend the election law, said Mitsotekis, and 
he categorically edded that the change in the lew will concern only the establishing 
of the increased number of candidates system and not the election system--something 


ln response to @ question on the unity of the party Miteotakis ruled out eny idea 
about a split in the party before the elections and emphasised that in the New 
Democracy Party no one wants « split and no one can bring about such a split. 


Finally, referring to the question of possible polarization in the next elections, 
Mitsotakis dismissed such polarizstion because, as he believes with 
certainty, only parties /and not indivi will vie for the people's vote. 
Besides, the existence of three parties rules out euch polarization. 
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Averof in Salonica 


In the meantime, National Defense Minister bv. Averof, who was not invited to 
participate in the party's congress in Alexandroupolis, will go to Salonica where 
he will talk tonight to the Rotarians of Northern Greece on "The Progress of the 
Nation Yesterday and Tomorrow." The Averof talk has created great interest even 
though it wae learned that it will not be politically oriented. 


According to a New Democracy Party announcement, Deputy Premier K. Papakonstandinou, 
who ie aleo first vice ident of the party's administrative committee, will 

open the upolis/ congress. Minister to the Premier Stefanopoulos will 
close the congress sessions which will be attended by about 30 delegates and 
representatives. 


On the other hand, Averof will depart for Rimini, Italy, next Sunday morning from 
Salonica in order to attend the annual memorial services which will take place 

in the city's military cemetary in honor of the Greek warriors who lost their lives 
there. Averof will return to Athens Sunday afternoon. 


7520 
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COUNTRY SECTION GREECE 


CHANGES IN FUTURE PARLIAMENTARY SEAT DISTRIBUTION ENVISIONED 
Athens TO VIMA in Greek 21 Sep 80 p 9 


cle Mikhalis Dimitriou: "1981 Census Will Make Athens a Parliamentary 
th" 


[fext7 To the extent the Rallis goverment will insist (as it says) on staying 

on until the end of the -year parliamentary term since the election of 20 November 
1977, it will be forced next summer to face a new political reality which, of 
course, refers to all political parties. 


The opening of this stage comes with the general census which will become the 
primary source of information on population distribution. The census will take 
place on 14 March 1981 as announced on 9 September 1980 by the Ministry of 
Coordination. 


We are talking about the spectacular changes which will take place in the distribu- 
tion of — seats as a result of the new census. According to the constitution 
(article 54, paragraph 2), "the number of deputies in each electoral district is 

set by a presidential decree on the basis of the resident population of each district 
as determined by the most recent census." 


Responsible officials of the National Statistical Service of Greece /ESYE/ assured 
us that they will need "3 or 4 months at most to come up with the gene data for 
each nome provided we are left by the Ministry of Coordination to do our job." 


This reservation (when in other western countries it takes only a week or a month) 
is due precisely to the fact that some government schemes on this are being 
considered. For example, "the next elections, whenever they are held, will be 
based on the old census. Don't we have enough problems?" 


Nonetheless, these artful techniques of "foot-dragging” may postpone but cannot 
hide the new reality. Thus, experts in this field, after taking precise measure- 
ments, say that: 


a. The parliamentary seats in the three major urban centers (Athens, Piraeus, 
Salonica) and their nomes will increase from 91 to 108-115; 


b. In three other nomes with large cities (Akhaia, Larisa, Jrakleion) the seats 
will be increased by one seat in each; 
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ce In most of the other nomes the seate will be reduced while five of them will 
end up with only a single seat. [See table 


These estimates were based on the indices of the average annual population increase 
during the last few years, on data of previous censuses, and on statistical data 
of the 1971-1980 period. 





These results are inevitable because, according to an ESYE official, "during the 
last few decades Greece has been alive only in the major urban centers." In the 
rest of Greece we have stagnation and a negative population "increase." On the 
basis of the 1971 census, the legal population for each parliamentary seat is 
30,881 (total population divided by 288). Most of the 27 nomes had received an 
extra seat under the previous census; under the new census they will lose thie 
extra seat by falling below the 30,881 level. 


Today not only do they not have this number of residents, not only is the loss of 
population even greater, but under the new census the number of residents for each 
parliamentary seat is likely to be raised to about 32, 300, 





Under these conditions, if we assume that PASOK (even if not spectacularly) has 
increased its support from 25.34 percent in 1977, then with this transfer of seats 
the reelection of several New Democracy Party deputies will be uncertain for 
this reason alone. The deputies in question (on the basis of the number of votes 
received in 1977) are G. Papaioannou, V, Mantsoris, E. Kanonarkhos, K, Gondikas, 
F, Pitoulis, Il. Ziogas, P. Gerakis, Th. Vyzas, £&, Anerousis, V. Paparitis, M. 
Kothris, D. Nianias, G. Drakopoulos, N. Deligiannis, V. Vardinogiannis or G. 
Kefalogiannis, St. Hletsas, Z. Kratsas, 1. Khristoglou, K. Triantafyliou, K. 
Mavridis, 0D. Khloros, and K. Triantafyllou and even (less in these cases) P. 
Tourikis, Arkh. Jakovidis, Khr. Ioannou, Th. Rendis, Nik. Anastasopoulos or An. 
Samaras, and 1. Sodis. 


Of course, with the increase of seats in the major electoral districte the corres- 
ponding increase in the ND seats will be apportioned according to the elections of 
1977. Nonetheless these seats will be far less than the seats ND will lose wher 
seats are abolished in the provinces. This is because NI) exceeded its national 
average of 1.8 percent only in the First Athens District, the First Piraeus 
District, and the First and Second Districts of Salonica, while in the other 
districts of this category ND support fell below the national average. In the 
Second Athens District it was 36.1) percent, in the Second Piraeus District 32.41, 
in the Akhaia nome 0 percent, in the Larisa nome 36.9, and in the Irakleion nome 


only 24.9 percent. 


This point is regarded as an additional reason for the expected decision of this 
rovernment to organize the next election--even if it is held in November 1961--under 
the data of the 1971 census. 


Centralization of Deputies 
The general census will simply reaffirm the known fact that the Greek society is 


over concentrated in the major urban centers while the rural areas in most 
provinces have lost population. Though the deputies may represent the nation 
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according to the constitution (excludirg the emigrants as in the United States or 
West Germany), nevertheless, the new rearrangement of parliamentary seats will 
intensify the need for a more balanced representation of the Greek people and the 
various areas as needed by the local problems, 


Moreover, since most of the deputies-at-large are Athens residents and have focused 
their interest in that area, with the results of the 1981 censue 45 percent of 

the Greek deputies will be residents (and primarily interested in) of the three 
major cities in the country only. This concentration of the number of deputies 

is the direct result of the centralization of the state machinery intensifying 

the self-perpetuating "love" of the city. 


Yet, the social impasse created by the administrative and population distortion in 
this country of improvisations creates the corresponding impasse in the field of 
the so-called popular sovereignty. "In a few years the citizens from the provinces 
will have to come to Athens because only Athens will elect deputies," comments a 
deputy from the provinces. 


The present representation which is based on population--in principle a sound 
criterion--will cause serious inequities in a country such as Greece with a postwar 
social and economic structure, This is more evident if one is to assess it on the 
basis of the geographical area and the verbal plans for decentralization, the 
strengthening of local self-government, and the regional political and balanced 
development. But there is something else also. The 25,000 to 30,000 residents of 
an athens section, who are theoretically represented by one deputy, do not seem to 
have the comparable problems of an equal number of people in a province represented 
by one deputy who has to look after /those problems/ (we are speaking about the 
general problems and needs in the context of the administrative reality of the 


country ). 


From this point of view, the question for a redefinition of the criterion which in 
the future will determine the mumber of deputies in a given electoral district 
remains unanswered. In a few years, following the 1981 census not only will the 
number of deputies from the major cities increase but it will be questionable 
whether such nomes like Levkas, Evrytania, Kastoria, Zakynthos, and so forth, will 
be entitled to even a single deputy. 


It is characteristic that the institution of deputies-at-large was introduced at 

the expense of the small electoral district-nomes. It must also be noted that the 
use of 258 instead of 300 deputies as the basis for establishing the population 
quota for each electoral seat, since 1974, hurt the small and medium-sized districts 
since the quota was increased. In 1975 this question was the subject of extensive 
discussion by the plenum of the Constitutional Commission in 1975 and among the 
various proposals was the suggestion to subtract the deputies-at-large from the 
number of seats in the large electoral districts such as in Athens. The commission 
rejected that sugrestion and approved another proposal according to which only the 
number of directly elected deputies was used as a quota number. 


This clause was not included eventually in the draft prepared by the commission which 
included another, whereby the total number of deputies would be increased by the 
mumber of the deputies-at-large (up to 15). The Chamber of Deputies discussed 

















this point and rejected such an arrangement. Instead it was assigned to the 
Chamber of Deputies (and the government) to decide each time the number (268 or 
300) to be used for the quota. Presidential Decree 676/7\, established the 
number 288 as the basis. In fact, the electoral court rejected an objection 
filed by an interested person. 


In any event, although differences of opinion are not absent (see the views of 
Professor Ath, Raikos in his book "Lectures on Constitutional Law") among legal 
arguments, those appear to be stronger which support a "more genuine" popular 
representation, in keeping with the long-range decentralization economic and social 
plans. Such conditions determine the formula for establishing the quota but they 
are not fully satisfactory. This is why: 





How Large and Which Population 


The constitution and the Electoral Code (and this is to the credit of the political 
leadership) have established a favorable criterion for the representation of the 
provinces in the composition of the Chamber of Deputies. The factor of 288 
(deputies) divides the so-called legal population of the country, not the so-called 
true population. The difference is not just a matter of terminology; it has real 
consequences, 


The true population includes every person that (according to the academic definition) 
"at a given moment happens to be in a given area." That is, all persons that 

during the census declared that they habitually reside in a given area, On the 

basis of thie criterion we had, in 1971, in the Attiki Basin /the Athens metro- 
politan region/ 2,797,000 persons as the true population, but as residents registered 
in the municipal records we had only 2,213,136 persons who "vote where they 

reside." This is the so-called legal population of the Attiki Basin. The remaining 
586,600 residents of this basin are "registered in other municipalities," that 

is, they constitute part of the legal population of the various provincial nomes, 


This is a purely Greek statistical "invention" which gives priority (and advantages ) 
to the place of voting and which identifies it with the place of residence, since 
the citizens in the end select which mnicipality or commnity they will make 

their place of registration as legal residents. Certain illustrations will show 
the beneficial effects of the Solomonian errangement. 


According to the 1971 census, the Samos nome has 41,700 actual inhabitants but 
53,288 voting legal residents. Messinia has 173,100 and 219,119, respectively, 

the Ioannina nome 134,700 and 170,259, the Drama nome 91,000 and 107,487, the 
Rethymni nome 60,400 and 78,031, and the Khios nome 53,900 and 66,)2);, respectively. 


Of course, on nationwide totals there can be no differences. The two populations 
are essentially identical. Thus, according to the 1971 census, the real population 
was 8,768,641 persons. The so-called legal population (those registered in 
municipal records) was 8,893,835 and this because it includes many seamen, emigrants 
and students abroad, who are not living in the country. Their politicai rights 
remain in force, that is, they may come back and vote and this is the reason 

they are counted in the “legal population." On the other hand, the 1,16 
inhabitants of the Agion Oros /Mount Athos/, a portion of the Greek state under 

a special legal regime, are not included. 
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The new censue will be Mnanced by 500 million dractmas for salaries and traveling 
expenses for the 100,000 persons who will take part a9 census lakers, section 
Chiefs, ami supervisors, both figures are considered unprecedented for a Oreek 
census while for the first time there will be « verification and processing aystem 
at the nome level by epecial SSYK teams and nome administrations. An official 
gave thie esuurance: "In 2 or 3 days following the censue we wil) mow the real 
population to a very close approximation and in 2 months at the latest we will 
have the exact Migures, ith regard to the leyval ulation we will be able to 
make the figures public by the end of August at the latest." 


The goverment has three possibilities to avoid the holding of the election under 
the new statistical data, ae it wiehes, One is to delay the processing of the 
data (independently of the problems to be created in our relations in the Ba 

in the study, for example, of the financing programs). A second stage is to delay 
the signiny 6.4 publication of the Presidential Decree with the results of the 
census, ratified formally by the Ministries of Coordination and interior. A 
third stage is the signing and publication of another Presidential Decree (issued 
by the minister of interior within 5 days from the official proclamation of the 
election) which will specify (the undesirable) relocation of parliamentary seats. 


"In the elections following the next one Ax%i/ we will see what we can do. By 

then it will not matter much," says one cabinet member. Nevertheless, the political 
dimensions and effects of the 1981] census (in other countries the date are published 
and put into effect within days) are not in line with such short-sighted views. 
They refer to the very existence of popular sovereignty and its legitimation 

in the consciousness of the citizens. in am event, from a purely formal point 

of view, the artful violation of the census changes constitutes an "adulteration" 
of the representative system since it will be based on obsolete statistical data, 
with a falee dynamic of the figures (and, in the end, of the social forces 
themselves). 


The problem according to legal and political experts is not based on holding the 
election after 1, March 191 without the annoying effects on the new statistical 
data on certain deputies, candidates, and parties. because, if the effecte of the 
new data are annoying, the problem of national reality is not solved by postponing 
it for a few months, but by placing it in « new institutional framework. If it is 
a serious problem, it requires an equally serious solution. On this issue, beyond 
the governmental plans, the opposition parties have 4 role to play. 


TABLE SHOWING 
THE DISTRIBUTION OF DEPUTY SATS 

District 1958 1961 196 3-5, 1974 1977 1981 
l. First Athens 16 17 19 22 22 26-29 
2. Second Athens 10 13 i7 & 26 we 3S 
3. Firet Pireseus 9 9 9 8 § 9-10 
4. Second Piraeus u « 6 6 8 8-9 
S. Kest of Attiki bs) S 5 t 6 7-6 
6. First Thessaloniki 10 9 10 12 12 ly-15 
7. Second Phesealoniki 6 6 7 ( 7 8-9 
8. Aitoloakarnanisa 8 8 9 9 9 8 








hevertne.lese, in apite of thie arrangement which is favorable to the provinces, the 
leval population continues to go down ever, 10 years. Thus, the 191 census 
recorded the Janos nome population at 67,171 residents, the "hessinie nome at 
252,099, the loennina nome at 164,212, the Drama nome at 133,026, the Rethymni 
nome at (S,lul, and the Anios nome at 76,549, 


ror this reason, following the 196) census tie three major urban centers gained 
nine seate, five nemee pained one each, and 14 other nomes lost one seat each, 
Correspondingly, following the 1971 census the three major urban centere yeined 
an additional 19 seate while 24 nomes lost a total of 3% seats (because of the 
deputiea-at-large). According to eetimates of ESYE population section direc 
and specialist of the juperior School] of Seonomice and Commercial Sciences 
Georgios Siambos, which are conteined in + book "Demo ty," it ie estimated 
that the population of the country will be 9,441,100 in 1981 of which 6,520,000 
will be ©O years or older, that is, thay will have the right to vote. The 1) 
March 1¥61 census is expected to give «a total population of approximately 
9,450,000. "There is no way we can go above ten million," says a responsible 
official of the SSY8 census directorate, 






This means that the so-called legal population will be approximately 9, 300,000 
which divided by 26% will give a new quote of approximately 32,000 registered 
residente per parliamentary seat (1,300 more than today). The increase of this 
quote in the postwar years has noteworthy effects. In 1946 the quote was 20,000 
registered residents, in 1956 it increased to 22,166, in 1958 it rose to 24,055, 
in 191 it was 25,479, and in 1963-64 it reached 26,013. 


The particular interest of the new cengus is not the increase of the quote by 

1, OO citisens between the two censuses (commensurate, moreover, with the small 
natural increase of the population) but the new measurements of tue population 
moving to the big cities, the movements and transfers from one nome to another 
and from town to town. In the last 10 years, the big cities gained in population 
which means, in general, that many voters moved their election rights from the 
provinces (where deaths exceed births) and--most importantly--the number of new 
votere in the big cities increased since those born there are reaching legal age. 
Together with the increase in the index of the city population we have an increase 
in the number of city inhabitants who are registered in other municipalities, « 
phenomenon which shows the extent of “city concentration"--a fact to be verified 
by the mew census. From 10 percent of the population in 1920, those "registered 
in other municipalities" reached 17 percent in 1951, 22 percent in 196], and with 
the new census they are expected to reach proximately 2.5 million for about 

32 percent of the Siambos estimated figure/. Put if ail these data are verified, 
what are the measures plannea by the govermment to slow down their effects? 


Mat Is the Sovernment Planning? 


Some th uehte prevailing among government officials are to slow down considerably 
the rate of processing the census date until the next election "otherwise we 
will have the deputies up in arms." On the other hand, after 1 January 1961, 
there will be a pressing need for fresh stetietical data since (as we are told 

by Ministry of Coordination officials) "Drussels is asking that we modernize the 
Statistical Service as soon as possible." 
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Certain changes in the distribution of seate from election to 
election are occasionally due to the “transfer” of villages 
or provinces from one nome to another. But they are an excep- 
tion to the general rie of the gradual shrinkage experienced 
by the representation of the Oreek countryside in the Chamber 
of Deputies or of the special cases (Kosani-Grevena), 
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UNIDIPLOYMANT WOKGENING, STATISTICS GIVEN 
Athens © OIKONOMIKOS TAKHYDROMOS in Greek 28 Aug 80 p 3, & 


(ude by Theodoros Katsanevas: “Unemployment: An lamense Problem the State 
to Ignore", 


ext, “he unemplo)ment clouds become denser and denser on the international 

riton anc mary are touose who are forecasting that the unemployment storm is 
fast approaching the door of the western economies. Just a few weeks 
report issued by the sconomic Cooperation and evelopment Organization spoke 
of # vory gloomy future for the economies of ite mamber-countries among which is 
Ureece. Farticulerly bleak are the prospects concerning unemployment. According 
to the same report the number of unemployed in OECD countries is expected to reach 
23 million in 198§1 from 20 miliion today (17 million in 1979). in most western 
countries the unemployment index has exceeded greatly the 55 percent limit (see 
Table 1). Particularly disturbing is the unemployment mong young people, a 
situation which according to the report may possibly lead to very serious social 
probleme. 






In the BSC countries with © million unemployed the picture is equally bleak 
especially for young persons under 25. it should be noted that of these 6 million 
unemployed 2.8 million are 16 te 2 years of age or about 40 percent of the total 
unemployed compare: to 26.5 percent 5S years ago. 


Greek Jnemploynent 


Inemployment and particularly among young people could not but make its gloosy 
presence known in our country also albeit with some delay and at a time when ve 
were unconcerned and even boasting about it. Greece with its peripheral and 
dependent economy hes more limited possibliities than an advanced country to absorb 
the shock waves o° the international economic crisis. More specifically, it was 
matural for the limited em, loyment possibilities to worsen with the recent 
repatriation of about 100,000 Creek workers from Western Burope (mostly West 


Germany). n this respect one should remember that the postwar emigration 
functioned as @ safety valve for the absorption of the country's surplus labor 
potential. 


As thines stand today, all indications and data lead to the conclusion thet difficult 
days lie ehead a concerns employment in ovr country. The distarbing findings of a 
confidential report by the Center for }lanning and Economic Research [Ksré;, part 











of which wae revealed by the presse lest April, should be particularly undersco 
Certain assessments of the institute for Boonomic and industrial ‘esearch /10V 
and of sore syndicalist circles lead also to similar conclusions. 


Finally, the recent projections by OOJA and the International Monetary fund on 
the extended recession of the Greek economy (see TO VIMA, 22 July 1980) do not 
leave margins even for cautious optimiem except, of course, if in the meantime 
an important economic or political event takes place which would reverse the 
present downward trend of the Creek eocnony. 


In addition to the statistical estimates and al) forecasts which may not encompass 
absolutely and correctly all facts concerning unemployment, welso have the 
empirical assessments. Those who today feel the pulve of the Ureek economic 
reality cannc’ Lut see the decrease in employment opportunities especially as they 
concern the joung greduates of gymnasiums, universities, and various economic 
schools. it is # commonly recognised fact that: 


a. A disturbingly increasing number of persons are looking for Jobe through the 
help of some means--political or otherwise. (lt should be noted that recently 
many deputies are hard pressed by job seekers, ) 


b. The number of layoffs has recently increased considerably mainly because of the 
decrease or interruption of work in certain enterprises. in any case, the fact 
should not be overlooked that Greek unemployment shows « different picture--a 
phenomenon known also as structural imbalance of the work market. This means 

that while in some categories of working people (gymnasium ¢raduates, for instance) 
the supply is large and the demand small, the opposite is true in certein other 
cases (specialized techniciens, for example), 


This phenomenon is mainly due to the uneven development of the Greek economy, the 
lack of professional orientation and the inadequacy of vocational-technical 
education. 


Official Statistics and Facts 


The official statistics of the Labor Force Heployment Organization /O and the 
National Statistical Service of Greece as concerns unemployment the 
bourgeois sector of the economy give a more optimistic picture of the facts, 
perhaps trying to confirm the popular saying which wants "the statistics to 
prosper and the people to suffer." Thus, according to OAZD and SSYE, unemployment 
in Greece at least until up to last year for which relevant data exists, fluctuates 
between 1.7 and 3.1 percent. Table 2 gives the official assessments for the 
1974-1979 period. 


lt is evident that these unemployment percentages do not reflect the true picture 
and it is for this reason that the international organizations take it lightly. 
Characteristic is the following excerpt from a study by the International Labor 
Organization (Report to the Greek Gove t on the Work of the Multi-membered 
P1IACT Mission--known also as Bloonsar (frenaisteratson/ Report): "...The official 
figures place the unemployment index at 1.8 percent of the active, non-agricultural 
population. It is generally accepted, however, that the statistical information 
on the reported unemployment considerably underestimates the true unemployment 
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TABLE 1 


% Unemployment in Metropolitan 
Western Countries 1957-78 


1980 Averayes Higher 
italy 7,6* 4.0 8.2 
U.5. 7,8¢ 5.0 6.8 
vanada 7.5* 5.5 7d 
trance 6.0* 1.6 2.7 
Ur. Britain 6.» 2.2 3.6 
0, Germany 3. 1.4 3-7 
Japan 2.1* lek 1.5 





Source: FINANCIAL TIMES, 1 July 1980 
+June 


TABLE 2 


Number and Percentages of Unemployed 
in Greece According to SSYE and OAED 


1974 1975 —s«1976 1977 1978 1979 


Unemployed (8SYE) 31,082 49,966 38,067 30,951 35,500 37,850 
Unemployed and Underemployea 

seeking work (£SY2) 4,266 65,766 46,117 35,767 41,851 43,350 
Unemployed (OAD) 27,10L 34,969 32,726 34,585 3,648 39,469 
Unemployed as % of the 

work force (SSYE) 1.7 2.6 2.0 1.6 1.7 1.8 
Unemployed as # of wace and 

salary earners (OAD) 2.5 3.1 267 2.7 2.8 2.8 





Notes: The (As) data concern only the wage and salary earners in relation 
to private law employment. The SSYE data refer only to urban and 
semi-urben areas (they do not include wage and salary earners). 


Source: &SYE: amployment Survey and Labor Ministry (for the OAED data). 











which OOSA places at 4-5 percent of the active, non-agricultural population. In 
amy event, in Ureece unemployment is a chronic problem solved in the past through 
emipration and later through structural changes. “he existing percentayes 
concerning unemployment during the 1960-1974 period are very questionable and it ie 
preferatle to ignore them. It should also be noted that underemployment was never 
reported in extant statistics (official translation into Oreek of the excerpt 

from the ILO report, pp 26-27), 


Characteristic also of the lack of respect for statistics on unemployment is the 
fact that the various reports Oreek agencies are sending abroad on the progress 
of our economy show higher unemployment percentages. In our view, the reasons 
the official Ureek statistics show a lower unemployment percentage in relation 
to the existing real situation are the following: 


1. The official statistics do not usually resister the young people who enter 
for the first time the labor market--the so-called academic prolatariat (teachers, 
physicians, lawyers, engineers, and so on) nor do they include the unem) loyed 

in the construction sector, 


2. The criteria for defining one as unemployed are very narrow and the unemploy- 
ment records do not include a considerable number of underemployed. 


3. The result of the large expansion of the economy's tertiary sector (and 
particularly the unduly large presence of parasitic activities) is to show as 
unemployed a large number of underemployed or overemployed persons in this sector 
= is, they either do marginal jobs or are occupied with the so-called menial 
jovs > 


4. It is clear that the lack of proper infrastructure and the general inefficiency 
of OAED which is mainly responsible for monitoring unemployment do not contribute 
to the proper evaluation of the unemployment situation. 


Unemployment of Young Persons 


The recent SSYE investigation has brcught to light the interesting fact that in 
recent years young persons represent the lion's share in the total unemployment. 
In 1979 the unemployed between the ages of 1 and 29 totaled 24,617 or 05 percent 
of the total (37,850) unemployed (see Table 3). Again according to SSYE the 
number of unemployed under 25 (16-2), years old) was 17,167 in 1979 (or 45.4 
percen. of the total unemployed). 


It is not difficult to understand the impact the release from military service of 
150,000 young men may have during these difficult times. it is noted that the 
duration of military service (2-30 months) in Greece is substantially greater 
than that in all other western countries. By way of illustration we mention that 
according to rece.: data b: the London Institute for International Studies (see 
"The Military Balance in 1978-79," pp 19-28) the military service duration was, 
at least until last year, in Belgium 8-10 months (28,000 in service), in Denmark 
9 months (12,270 in service), in France 12 months (266,200), in West Germany 15 
months (236,000), in Italy 12-18 months (227,000), in Holland 14-17 months (49,100), 
in Norway 12-15 months (28,250), and in Turkey 20 months (31,000). On the other 
hand, in some other countries such as the U.S., Canada, England, Ireland, and 
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others, military service is not compulsory. (Note: The data herewith mentioned 
are not secret as some Defense Ministry officials whom we had asked for relevant 
information naively told us. Anyone may obtain this and other abundant information 
included in the reports of the Internacional Institute of Strategic Studies, ) 


TABLE 3 
Number and Percentage of Unemployed Young Men 


lu-29 Years Old Compared to the Total 
Number of Unemployed in (reece 


i Number of Unemployed 
197 52,5 16,633 
1975 $0.1 25,033 
1976 57.0 21,717 
1977 61.9 19,151 
1976 63.6 22 , 584 
1979 65.0 24,617 


The overall conclusion derived from the extra Greek military potential in comparison 
to other countries is that in Oreece a mch smaller number of young men participate 
in the work market. This fact makes evident the particularly positive effect 

on the level of employment in our country. 


Negative Impact 


Despite all disturbing indications concerning this problem, the appropriate 
government officials are either having their summer vacations or are hibernating. 
The barren government policy does not provide for serious and practical measures 
for coping with the approaching unemployment. On the contrary it is ascertained 
that: 


a. ‘here is no study for vocational orientation. 
b. ‘there is no provision for implementing programs of vocational orientation. 


ec. CAED is inefficient in preparing and implementing programs for improving the 
operation of the labor market. 1t should be noted that OAED has reserves of more 
than 7.5 billion drachmas blocked in the Bank of Greece. The same organization 
could also utilize special appropriations earmarked by various international 
agencies for vocational traininy and for combatting unemployment in various ways. 


During his recent visit to Greece, on 4 July 1980, Vrederling /trensliteration/, 
M@K's official responsible for matters concerning employment and particularly 
vocational training, said that our country does not have the necessary infrastructure 
and machinery especially in the area of vocational training to utilize the sizeable 
Social Fund appropriations. For this reason, in 1966 it will collect just about 
1,.0-1.5 percent of the fund's total reso :rces compared to the 7.0-!.0 percent 
ireland will receive. 
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d. The sluggish operation of the Muployment (ffice and the inefficiency of the 
policy for unemployment allowances is well-known, Our country is not yet acquainted 
with the internationally instituted poligy of subsidizing employment positions 
(instead of unemployment allowances) and especially the policy of subsidising jobs 
for young people, 


@. The chronic underdevelopment of vocational education is continued while no 
measures have been taken for the continuous training of the labor potential. No 
sooner were the Higher Education Technical Centers established than they started 
showing symptoms of the same bad administration evident in most of the p° .c 
services and also exhibiting great lack in educational programs. 


What, then, must be done in the difficult days ahead? shat will the impact be on 
the economic, political, and social life of the country from unemployment and 


especially the unemployment among young people? 


Lest it may be thought that we oversimplify matters, we deem it expedient to 
present here certain evaluations. The present government status quo believes 
that the coming unemployment will reduce the rising tendencies of wages and 
salaries. This is true generally when the offer for work is much greater than the 
demand. The unemployment impact will be negative, moreover, on the whole operation 
and strengthening of the syndicalist movement in the country. The theory of 
syndicalist development teaches that the organizations of workers and employees 
in general face great difficulties at the negotiating table during periods of 
economic recessions (and subsequently during periods of unemployment). This 

fact concerns especially peripheral Greece where, because of a number of economic, 
political, and historical reasons, the largest part of the syndicalist movement 
suffers from lack of mass expansion and dynamism. 


The deep wounds of unemployment, however, and especially those created by 
unemployment among young people will affect the country's political and social 
life. From similar experiences in other countries we know the tragic dead end 

to which the young people especially are led. This same dead end contains the 
seed of political and social disturbance. Such a prospect is particularly 
disturbing for a country like Greece which does not have the proper machinery for 
absorbing any political shocks, even those of small intensity. 
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COUNTRY SECTION ITALY 


EXTENSION OF DEADLINE FOR MEZZOGIORNO FUND URGED 
Rome LA CIVILTA CATTOLICA in Italian 20 Sep 80 pp 513-523 
[Article by A. Caruso: "The Fund for the South Running Out") 


[Excerpts] This coming 31 December is the deadline that has been estab- 
lished by law for the operations of the Fund for the South. What will 
happen after that? Will a new law be passed in time to extend the life-- 
such as it is--of one of the most important economic development agencies? 
Will a new phase of the Fund arise? Or will it die altogether, with the 
Fund's operations being transferred to the local administration? 


Opinions disagree; and at the moment of the resumption of political ac- 
tivities, after the summer vacations, ruined by the bombing in Bologna, 
nothing reliable seems to be emerging on the horizon. After having once 
again quickly looked at the long-standing "southern question," we will 
therefore confine ourselves to a brief review of the various phases of 
the Institute's activities and we will try to review the result of its 
extraordinary actions. 


Fund--Yes or No? 


A critical review on the organizational structures, the action objectives, 
and the methods used to attain them, relative to the 30 years of operations 
of the Fund for the South is impossible without a collection of documentary 
evidence and its systematic utilization. This is a step which as a matter 
of fact was not taken and which, in leaving a vacuum, means that the analy- 
sis conducted by the individual researcher is liable to become uneven or 
unilateral. On the other hand, the many articles in the periodical press 
on the Fund and on the general policy for the South, for or against, as the 
case may be, on the need for terminating the Institute or on the dangers of 
its interruption, generally inspired by party strategies, do not he!p 
facilitate the work of clarifying the complexity of the situation. 


Nevertheless, from among the group of capable scholars--without going into 
the merits of the organizational techniques involved--it is possible to put 
together a basic guideline so as to help enliven the debate on the renewal 
of the policy for the South, 











Let us say right away, by way of summary, that, in view of the findings of 
numerous positive and negative aspects in its 30 years of operations, the 
Fund cannot remain such as it is but at the same time one cannot abandon 
the functions performed by it. 


Talking in the earlier paragraphs about the new face of the South, we 
stressed the results of the Fund's action without going into any details 
as to a list of jobs done: from the vast industrial complexes in the basic 
sectors, which had repercussions on development--such as the Taranto steel 
complex, petroleum refining in Sicily and Sardinia, petrochemistry in 
Puglia, Sicily, and Sardinia--all the way to the establishment of infra- 
structure facilities in agriculture; from a broad communications system, 
which ended the bold isolation of the South, made up of receptive facili- 
ties, to the increase in tourism; from utilities (water pipelines, sewage, 
and school construction) to the health sector, not overlooking the up- 
grading of the human factor through the promotion of a vast range of ini- 
tiatives--today transferred to the regions--for the technical and profes- 
sional training of young people. 


In subjecting the South to the therapy of extraordinary action due to 
impetus provided for industrialization, through the fight against il- 
literacy, through health protection--to mention just a few sectors--the 
government concretely tackled a tremendous, centuries-old problem, with 

a public commitment that is unprecedented in Italian history. This extra- 
ordinary effort was decisive in making up the lag in the set-up of infra- 
structure facilities and services of general interest. TYrom the starting 
level in 1951, the South made significant progress, moving considerably 
closer, in terms of the per-capita consumption, to the most advanced 
model prevailing in the other parts of Italy. It is no coincidence that 
people keep repeating that the South no longer has the characteristics of 
an underdeveloped country. 


But looking at the other side of the coin, we also find that the South 
continues to be an assisted area, incapable of autonomous takeoff and 

this extraordinary effort here continues to be in the nature of aid. While 
the per-capita consumption in the South has gone up considerably, moving 
closer to what it is in the more advanced industrial areas, it still remains 
lower. Going by all available social indicators, the absolute level of 

the South continues to be the lowest, in overall terms. 


Not only has the objective of doing away with the gap between the North 

and South not been achieved but the standard of living in the entire 
southe1a area--in spite of the results of this extraordinary endeavor-- 
improved only in relative terms. Thus we see that, after 30 years, the 
problem of the gap between the two Italies remains substantially unsolved. 
In the South, unemployment and part-time employment are higher than in the 
rest of the country. Although some crafts activities in the south have 
been transformed into more efficient dynamic enterprises, the big industrial 
complexes--which even at the time were already defined as very few and far 
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between-~continue to exist in their isolation only due to the failure to 
create a network of minor complimentary industries of the modern and 
competitive type. 


Things being what they are, should we perhaps arrive at the conclusion that 
the basic objective behind the policy for the South was not achieved and 
that, as is done so often, we should instead speak of a failure of this 
extraordinary undertaking in overall terms? Not only are we not th’. ‘ng 
of going that far but, on the contrary, it seems to us that a termi e!.on 
of this extraordinary undertaking would harm the, albeit partial r ©" ts 
achieved so far. 


Undoubtedly, we should not be astonished that the activity review for a 
machinery as complex as the Fund for the South, operating in an area which 
moreover is over populated, with by no means small dimensions, with so 
accentuated an original degree of underdevelopment, within a relatively 
short time compared to the centuries of abandonment, does not look positive 
from all angles right away. The objective difficulties to be overcome were 
many and serious ones. We are therefore not going to be silent on the 
cases of dissipation, waste, patronage, and excessive empire-building 
through personnel hiring; the "pork barrel" system in the infrastructure, 
that is to say, the system of episodic action, aimed at satisfying various 
pressure groups; the adulteration of the specific role of the Fund, often 
forced to engage in substitutive activities--also due to the impetus from 
legislative provisions--instead of activities that would come in addition 
to those of the regular administrations. And we must not shut our eyes 

to the many points of resistance put up by southern society itself against 
change and adaptation, among other things, through the unchallenged con- 
trol which is still being exercised by the mafia and other forms of 
organized crime; we must not close our eyes either to the way in which the 
entire southern area has sometimes been handled since it was considered 
marginal, that is to say, the way it was handled to the advantage of the 
economically stronger areas; we must be alert to the errors and the res- 
ponsibilities of local government; we must be aware of the improvisation 
involved in so many projects. A case which is paradigmatic of this sad 
reality involves Alfasud in the Neapolitan area which has become the emblem 
of absenteeism and ungovernability. 


But, without yielding in any way to easy accusations which may be politi- 
cally inspired or which may be influenced by the defense of special in- 
terests, to come up with an objective evaluation of the situation, we must 
not forget that the development framework for the South is a part of the 
context of the entire Italian economic crisis, and not just the Italian 
crisis, during post-war years, that there has been a rapid process of 
expansion during the fifties, that there was a first recession during the 
following decade and that we had double-digit inflation during the seven- 
ties, with recessive phases in rapid succession, the last of which was 

the deepest and the longest in post-war times. Moreover, in this context, 











Italy in general and the South in particular did not get the benefit of aid 
from the Special Agricultural Fund of the European Economic Community to 
the same extent as the other countries and the other underdeveloped areas. 


In conclusion, suspending the political commitment of continuing the extra- 

ordinary action of the government, at a time when the South continues to 

reveal a lag as compared to the advanced regions, in our opinion means 

compromising the results already achieved. One might certainly think of 

modifying also the roots of the Fund for the South but it seems to me that 

we cannot get along without an extraordinary organic effort by the govern- 

ment in the South--regardless of its form--also after 31 December 1980. 

The reason is that it does not appear possible and timely to entrust the 

task of closing the gap between the two Italies to the spontaneous perfor- 

mance of private operators, nor to the regional administrations in the 

South, wh'ch have not yet reached an adequate level of organization, ef- 

ficiency, and technical personnel training levels so as completely to re- 

place the central government and an institution such as the Fund for the 

South. In the current situation, moreover, the South must be viewed not 

only as an ideal terrain for high-grade agricultural production and a 

center of growing tourist attraction, because of the beauty of nature and 

the fascination of ancient art, but it has also come to be the advanced 

frontier of Europe's industrialized countries in looking toward the area | 
of the emerging countries of the Third World. Abandoning it to itself | 
means pushing it back and blocking its future. | 


A long-term project, an overall development plan, a development strategy 
for the South, if that is what we want to call it, a strategy which would 
define the content and the objectives--what to do, how to do it, and with 
what instruments; strictly controlled public spending, aimed at acting 
upon the production assets, effectively including private initiative-- 
these can indeed make this extraordinary endeavor more efficient. Solving 
the problem of the South means solving the central problem of Italy. 


We must decide with realism and we must look far ahead. We hope that, when 
the imminent deadline of 31 December runs out, we will not stand there 
without any decisions, nor will we have to resort to the system of exten- 
sion which apparently leaves things as they are but which in reality only 
helps turn the problems gangrenous. 


FOOTNOTE 


ll. For our final observations, in addition to the texts previously quoted, 
see Ge DiNardi, A,Servidio, "Policy for the Eighties in the South," Rome, 
"Prospettive nel mondo" [World Prospects], 1979, 16, 2,000 lire; G. 
Pescatore, "Interview on the Fund for the South," Rome, "Economia e Terri- 
torio," 1975; Team of authors, "Twenty-five Years of Policy for the South,” 
Rome, SVIMEZ [Southern Development] 1979. For indications of a more 
general character, see the study prepared by professor B. Trezza, in 
collaboration with G. Moesch and BR Rostirolla, "Public Fconomy-- Investments 
and tariffs," Milan, Angeli, 1978, octavo format, 8,009 lire. As for 

the periodical press, it is impossible to give an indication in a report 
such as ours; it suffices to say that 19 material available to us 

we counted 83 articles that came out during the first 4 months of the 
current year alone. 
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COUNTRY SECTLON NETHERLANDS 


VVD's RIETKERK CRITICIZES VAN AGT CABINET, 1981 BUDGET 
Rotterdam NRC HANDELSBLAD in Dutch 27 Sep 80 p 3 


[Report on iaterview with Mr Jacobus G. (Koos) Rietkerk, chairman of the People's 
Party for Freedom and Democracy (VVD) Second Chamber delegation, by J. M. Bik: 
"Rietkerk le Not Standing Up To Cheer About the Results, But Still: This Cabinet 
ia Suited to the Spirit of the Times") 


|Text]) Since the presentation of the 1981 budget, criticism of 

the Van Agt cabinet from many directions has become loud(er). In 
the coalition government, which the VVD was so surprised and elated 
to join about 3 years ago, it is primarily the liberals who have 
reason to be sorry, so it seems. Very little has come of the goals 
of Policy ‘81, primarily advocated by them, while the VVD is doing 
poorly in the opinion polls, unlike its coalition partner, the CDA 
[Christian Democratic Appeal]. Is the VVD's delegation leader, Mr 
Koos Rietkerk, angry’? An interview with a concerned delegation 
leader. 


The Hague, 27 Sep--"Yes, listen, this cabinet is the best suited to the spirit of 
the times, I still completely stand behind that. Sure, I'm not standing to cheer 
as far as the results of the cabinet's policy are concerned. Stronger still: | 
only find a few bright spots in the budget, but I continue to hold to the holy 
persuasion that the Specifications ‘81 way is the only way out of our problems." 


Mr J.G. Rietkerk, chairman of the VVD delegation, made no secret, 14 days before 
the general remarks in the Second Chamber about the last budget for which the 

Van Agt cabinet will carry full political responsibility, of the fact that in many 
respects he is disappointed in the coalition adventure which his party and the CDA 
began in December 1977. 


It would be hard for it to be any other way. Very Little has come of the Specifica- 
tions’ goals, to which the VVD was always more closely attached than the CDA was. 

At the end of the current cabinet term (May 1981), the number of unemployed will 

be close to twice the 150,000 which was one of those goals. The collective burden 
has not decreased or even just consolidated, but has increased appreciably. The 
labor-cost quotient threatens to reach 97.5 under the cabinet that had set itself 
the goal of improving profits; the government's budget deficit is not 4.5 percent 
but at best 5.25 percent. Anyone who cares to can determine that more rubble has 
been created than has been cleared away [referring to the slogan "Clear the rubble” 
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the VVD used in the last parliamentary campaign), over the past | vearn, How dtd 
that me about; who or what is responsible tor tt; what ate Che voters, Che VVD 
recs and tile, and the VVD delegation supposed to think about it? 


Foundation 


Wasn't there a good deal of truth in the criticism which could be heard from oppo- 
sition leader Den Uyl, among others, in the spring of 1978 in the debate over the 
cabinet declaration, that is, that the Van Agt cabinet lacked the necessary polit- 
ical and societal basis’? Rietkerk, who attracted attention at the time by observing 
that it was precisely the Van Agt cabinet which was better suited to "the spirit of 
the times’ than its predecessor (that is, the Den Uyl cabinet), still denies that 
the CDA/VVD coalition was not up to its job, however dissatistied he may be 
(primarily) about the further worsening of the social, economic and financial 
situation which has taken place since then. 


He refers to the second energy crisis (late 1979) and the declining economic growth. 
when the Specifications 1981 were set up, the estimate was still 3 percent annually, 
in 1981 practically 0. That, he points out, is an tmportant extenuating circum- 
stance. “lf we had really been able to reach that 3 percent, there would have been 
a genuine reduction in the collective demand on our national means, and the 9 bil- 
lion [guilder] retrenchment operation which the Specification aimed for would have 
been realized." 


That was followed by criticism of his coalition partners: "You have a coalition 
partner who has always delayed the execution of the Specification ‘81, that was 
done particularly from the Social Affairs corner (where ARP [Anti-Revolutionary 
Party] members Albeda and De Graaf are ministerial officers), and that has cost 
quite a bit of additional effort." 


Rietkerk also still has criticism for the 1980 budget presented in the summer of 
1979, which deviates from the Specifications line with its shifts towards, among 
other things, employment plans and the collective sector. "There was too much 
acceptance of things that were not good then, the cabinet was asleep then." 


But then didn't the VVD need to draw a definitive line at that opportunity, or else 
at least this spring when Andriessen (who did not feel that the extra alterations 
in expenditure for 1980 were "hard" enough and did not see enough guarantees that 
wage developments during 1980 and 1981 would remain within acceptable limits) 
resigned as finance minister? 


"No, as far as the alterations are concerned, we agreed with Andriessen, but the 

3 billion [guilders] have since been incorporated structurally; he chose the wrong 
moment to make an issue of it." And Rietkerk still feels that the safeguards 
Andriessen wanted concerning the wage developments in 1981 cannot be attained if 
free negotiations on working conditions are to be given any chance at all. 


Turning from criticizing the cabinet to finding excuses for it, he said of the 

call in the 1981 budget for moderation on the part of the social partners: "If 
need be, the cabinet will just have to exercise its own authority positively, and I 
am not optimistic about the chances for sufficient voluntary moderation, but I 


66 








juet would have liked to hear the reactions if the cabinet had come out now with 
a decree for labor and management." 


Still: Lt is hardly a secret that Minister Pais's suggestion in the cabinet to come 
out with half of a wage law by means of halving everyone's vacation allotment could 
be traced to Rietkerk, It must have been a stiff disappointment that the cabinet 
last week finally did not agree to that suggestion because of the opposition from 
the minister of social affairs. Has the delegation chairman still been thinking 

of quitting with his delegation in the second half of August, as some VVD members 
assure us on the quiet? 


"No," he said, "not everything has happened that I would want, but there is no 
question of a surprise attack, there has been real deliberation with the cabinet." 
Rietkerk sprang up at the question of whether he had acted as vice premier and 
standard bearer Wiegel's hired hand, and once Wiegel had agreed in the cabinet he 
then felt obligated to smooth the way rather than to raise obstacles. 


Wrong, wrong, that will be proven during the general observations [on the budget 
in the Second Chamber], he assured us. He is no more Wiegel's hired hand than the 
VVD feels that its job in the coalition government is like that of a mayor in war- 


time. "We are still supporters of dualism," he told the interviewer, who had truly 
never even suspected that. 


Month to Month 


And then, returning to his suggestion to the cabinet this summer (halving the 
vacation allotment): "We do too much from month to month; what I am most worried 
about in this country is that we are always resolving to blaze a new trail, but it 
always happens a few years too late. Economically, we are driving down a mountain 
now, and you don't stop that with a little bit of brake. A brake that holds is 
better." 


Whatever the extenuating circumstances, the current cabinet has not had any success 
with that so far. Something different next time, a national cabinet perhaps? 


"No," Rietkerk rejects a thought Wiegel has called attention to more than once, 
"I don't consider something like that realistic in view of the PvdA's position, 
and for that matter | have grave difficulties to the de facto absence of an oppo- 
sition in parliament in that case." 
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COUNTRY SECTION NETHERLANDS 


KVP CEASES TO EXIST AS INDEPENDENT POLITICAL PARTY 
Rotterdam NRC HANDELSBLAD in Dutch 4 Oct 80 p 3 


[Report on final Catholic People's Party (KVP) meeting by HANDELSBLAD editor 
Frans Kok] 


[Text] Bois-le-Duc, 4 Oct--Yesterday evening the KVP unani- 
mously disbanded as an independent political party in antici- 
pation of the CDA [Christian Democratic Appeal] fusion on 11 
October. KVP chairman Van Zeil announced at the special party 
council that not a single KVP member thus far had renounced 
his CDA membership. 


According to Van Zeil, in the ARP [Anti-Revolutionary Party] that number [the 
number of members renouncing CDA membership] is about 200, and in the CHU [Chris- 
tian Historical Union] a few dozen. 


Van Zeil made an urgent appeal to these nay-sayers to the CDA to reverse their 
decision even now. “Even on the part of the KVP I say that we need each other 
sorely, very sorely. Every contribution is important," Van Zeil said. 


The KVP party council rendered ovation-like applause to the spiritual father of 
the CDA, Professor Steenkamp, who, for his part, warned the KVP to devote itself 
with all its might to the new party which is to begin next week. "Do not let your- 
selves be gobbled up, don't let the best part get away from you. Be prepared, 
school yourselves, and in all of this do not forget your own institutions for 
training and education,” said Steenkamp. 


Anything but a funereal mood seemed to rule at the KVP party council. Much time 
was reserved in the program for Brabant-style good humor and festivities. 


Dissidents 


During the more serious portion of this last KVP meeting it was clear that the 
behavior of the dissidents in the CDA delegation is still too much for the KVP, 
even though the party itself has but one (Dijkman) and even though they are regu- 
larly accorded the so-positive-sounding designation "loyalists" by the KVP. 
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Van Zeil announced that at the request of KVP, the CDA leadership was going to 
examine the phenomenon of loyaliem critically after the fusion on 11 October. Van 
Zeil asked, "Can and should loyaliam still continue to be accepted in a new par- 
Liamentary term?" 


According to him, a CDA member who does not agree with the cabinet in which his 
own party has a part must resign his chamber membership. Van Zeil explained that 
it is not a matter of interfering with the rights of the people's representatives, 
nor of a kind of right of recall [by the party), but, so he explained, it must not 
be true that a CDA [chamber] member examine the cabinet's policy at every turn 
and then not support it. Van Zeil said that because of the behavior of the dis- 
sidents the CDA delegation was not always able to function equally effectively 
and that their behavior pained many of the rank and file. 


Van Zeil also made use of this last KVP party council to hand over to the 

cabinet a list of requests that must be brought about before next year's elections. 
He mentioned real estate policy, the Postal Banking System, the Law on Company 
Councils for Small Businesses, the Law on Declaration of Incomes, and plans for 
the mining districts and for northern Twente. 


It was not entirely by accident that the KVP disbanded at Bois-le-Duc. Van Zeil 
recalled that Brabant was the first region where a Catholic voters’ association 
was founded. Furthermore, Brabant has been the KVP's greatest pillar of support 
to this very day. The city of Den Bosche [Bois-le-Duc] also aroused fond remini- 
scences from former KVP chairman Mr P.J.M. Aalberse. He referred this morning 
to the massive final meetings before election day, when men went arm in arm up 
the street with Jan De Quay, in pursuit of harmony. 


History 


Aalberse also recalled several moments from the KVP's history that were part icular- 
ly revealing in light of next week's fusion. He referred to the Netherlands Popu- 
lar Movement which was almost brought about with the support of KVP members after 
1945, if the RKSP [Roman Catholic Socialist Party] had not practically already 
been reestablished as the KVP. In 1963, De Quay, who himself was no longer avail- 
able for minister president, found the Anti-Revolutionary “ijletra ready to serve 
as premier. 


He himself would then have become deputy premier. The KVP party leadership swept 
that proposal aside, though, so Aalberse stated. The KVP clearly was not yet 
ready for the beckoning prospect of a concerted Christian Democratic cooperat ion 
in which numbers were not the primary consideration. Anger could be heard in 
Aalberse's voice, and at the same time it was a warning to his own party not to 


fall into the same error within the CDA. e 
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COUNTRY SECTION NETHERLANDS 


CPN'S MARCUS BAKKER ADDRESSES 'DE WAARHEID' FESTIVAL 
Amsterdam DE WAARHEID in Dutch 22 Sep 80 p 5 
[Speech by Marcus Bakker: "A New Majority Can Be Felt Among Our People." 


[Text] At the impressive meeting during the DE WAARHEID festival 
Marcus Bakker, CPN [Communist Party of the Netherlands] faction 
leader in the Second Chamber, urged his listeners to make the 
execution of the Wiegel-Van Agt policies impossible. "Their govern- 
ment should be sent into the woods to get lost once and for all like 
the little boys in fairy tales." 


Bakker declared that such action would be the birth certificate 
of a new majority which is now imminent, 


"The new majority against neutron bombs and atomic rockets, against the present 
government course and nuclear arms. A new majority can now be felt among our peo- 
ple; that majority can also be brought about through elections. A new majority of 
progressive forces from communists through Christian voters against the policies 
of Van Agt and Wiegel. However, the big question is now will it come about, what 
will be its birth certificate? Our answer is: not through stealthy maneuvers in 
an election campaign, not by duplication of Van Agt's attacks on purchasing power, 
not by half-baked actions against the problem of nuclear weapons or pressure to 
restrain the freedom of labor unions. That is not the way to do it. It should 
happen now through the formation of a coalition of progressive forces, actions, 
and battles. Through recognition and support of the above." 


The new majority about to take shape is also the new reality, according to Bakker, 
What is called the new reality by Den Uyl is the stalest reality in the Netherlands, 
the CDA [Christian Democratic Appeal]. 


Support for Social Appeal 


We communists never indulge in fantasies. The proof, the terrible proof, that we 
are right can be seen in our past. 


That is why we say no to Van Agt's plans of surrender, to Wiegel's plans full of 
insinuations and scheming attacks on welfare payments and salaries of government 
workers, to Pais's arithmetic which would make teachers pay for education, railroad 
workers for fares, and perhaps policemen for patrol cars. 
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That is the reason communists urge their fellow workers to join the battle and 
fight themselves in the front rows. That is the reason we back the workers of 

De Schelde who make the ridiculously expensive warshipa but cannot understand why 
they should receive less when so much money is wasted. That is the reason we give 
our full support to the teachers who are going to do their job on 1 October by 
striking and demonstrating to teach Pale a lesson. That is the reason we applaud 
the summons of about 700 workers, social benefit recipients, members of labor 
unions and action committees, socialists, and communists, which states: fight as 
one man for purchasing power and employment." 


No Egotists 


Bakker declared that the men who are waging this battle are no egotists. And 
certainly not the communists fighting in the front rows. 


"Year after year these people spend their last pennies to keep their newspaper 
going, a newspaper which is boycotted by all big advertisers. People who are now 
literally gathering millions of guilders--and, mind you, they are laborers, senior 
citizens, students, government workers, poor women and men--I repeat millions of 
guilders, to see to it that their paper comes off new presses in a new building? 
Who can duplicate that? 


Who talks about egotism in a movement with a core consisting of such people? Just 
a few members like Udink and we would be done for. But we do not have such mem- 
bers. They would already have joined Lubbers and Van Veen at the CDA congress and 
preach about retrenchment and good will toward men." 


Do Not Let Them Fool You 
We cannot accept certain things, but we also recommend things, according to Bakker. 


"We cannot accept the dismantling of social benefits, smeaky cuts in pensions for 
the old, tricks which refer WAO [unemployment] benefit recipients via the act on 
unemployment to the welfare department. 


We will not accept extensive unemployment, which hits women in particular, and de- 
feats all the speeches about emancipation. 


We cannot accept that construction workers and teachers are without work while 
there is such a shortage of houses, knowledge, and happiness. We point out where 
work can be found--in construction, in service industries, in industry. We show 
where the money is: in our wealth of natural gas, defense expenses, waste in the 
European Economic Community, profits going out of the country. 


We communists, tell our compatriots: do not let them fool you or depress you, do 
not let them take your rights away, stand up and fight!” 


Conviction 


Bakker told his audience of thousands: "If we issue a call to action or battle we 
do not intend to bring a little army together to tilt at windmills. 








"We do so because experience has convinced us that somebody who bows can easily be 
hit, and somebody who runs away always goes to his grave." 


What would have happened if we had not opposed the neutron bomb as one man? Those 
contraptions would have been here already. What would have happened if we had not 
vigorously fought atomic rockets? Their launching pads would be under construction, 


There especially, in the area of ever more murderous weapons, big capital is looking 
for cover against the depression, and trying to capitalize on it. There too, in the 
area which decides over life and death, the Dutch people appear to be able to muster 
forces from all directions which can turn the threatening course of events around, 


The ruthless use of nuclear energy and especially the construction and refinement 
of nuclear weapons is running into an every higher and thicker wall of resistance. 
People who were still far apart 4 years ago are now standing shoulder to shoulder, 
They have put the name of our country before the world; that was not done by Van 
Agt when he visited Zoetemelk [bicycle champion] on the Champs Elysees. 


New Initiatives 


Down to the Last fibres our party is part of this movement. It urges its fellow- 
combatants, no matter what they think and to what party they belong, to contribute 
new initiatives and new fighting spirit. We have won a lot but we are not yet 
victorious. That will be accomplished when nuclear power plants and especially 
nuclear weapons disapper from our soil. Not just two atomic problems, or one and 
one-half, or one, but no atomic problems at all, peace and safety! 


Bakker said it so emphatically "because Van Agt's voodoo incantations on retrench- 
ment make us believe that there are no atomic weapons while The Hague acts as if 
Reagan were the American President and Luns's brother in charge of our foreign 
policy.” 


Fortunately for Luns he was far away when our people commemorated with vigor and 
conviction the fourth and fifth of May and showed their intense aversion to fascism 
and dictatorship; NATO branch manager Luns is busy with Turkish military coups 
which imprison democratic citizens in the name of democracy and close labor union 
offices. 


Twin Brother 


The antidemocratic military spirit is still alive in The Hague; it is the twin 
brother of the retrenchment policy and necessitates new peace initiatives of the 
people, renewed action, more concentration of forces to bolt in 1981] once and for 
all the door we closed against the rockets. 


Together with all fighters for peace in our country we demand that the Dutch govern- 
ment do everything to relax tensions in Europe, that it help two enlarge newly 
created opportunities and, specifically, that, later at the European peace confer- 
ence in Madrid, it refrain from all provocation against the relaxation of tensions 
and avail itself of every chance to strengthen peace. 
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Poland 


It is clear that some persons tried to use the events in Poland to get away from 
these recommendations and to unbalance Europe. Never before have we seen so much 
sympathy for atriking workers and action committees--we will remember this well. 


But let us tell the gentlemen how wrong they are. Because when the Polish working 
class removes barriers and cleans up bureaucratic stagnation the only result will 
u.timately be: reinforcement of the power of the working class, reinforcement of 
socialism, reinforcement of peace in Europe!" 


More Members and Subscribers 


Bakker finished his speech with an urgent appeal to become CPN member and DE WAAR- 
HEID subscriber. "The only newspaper which does not participate in retrenchment 
propaganda, although Van Agt accuses the editors of press, radio, and television 

of all being guilty in this respect. Van Agt told them: "The nation does not want 
to economize, that is your fault." It was all their fault. Consequently the gov- 
ernment gave us something never heard before, a VVD election speech read from the 
throne in the Ridderzaal [Parliament]." 


"Suppose there were no communist party. Who would contradict capitalist lies? Who 
would encourage the workers' fighting spirit? Who would time and time again coordi- 
nate the resistance against threats of war? 


It is clear, if there were no communist party it would be founded today. Well, that 
is not necessary. It is here; people like Van Agt, Van Veen, Phillips, and Luns are 
finding this out. However, it must become stronger and bigger to accomplish what is 
now required. It must have more members, more supporters, more readers of DE 
WAARHEID." 


"Communists and future communists enforce the creation of a new progressive majority 
by strengthening the CPN." 
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BRLEFS 


PvdA-PSP ALLIANCE--The Hague, 22 Sep--"The PvdA [Labor Party] clearly chooses the PSP 
[Pacifist Socialist Party] above the CDA [Christian Democratic Appeal]. I have noted 
that and shall point it out to our voters." That was how the chairman of the CDA, 
Steenkamp, reacted Saturday to the statement by Van Den Berg, the PvdA chairman, that 
the PvdA had rather do business with D'66 [Democrats of 1966] and PPR/PSP [Poli- 


tical Party of the Radicals/Pacifist Socialist Party) than with the CDA in the 
coming cabinet term. Van Den Berg said on the radio that the PvdA would rather 
occupy a bare 77 seats with the other progressive parties, and have the support of 
social organizations, than have a big majority with the CDA which is at odds with 
each of those groupings. According to Van Den Berg, "We can get along with the 
CDA if it is ready to abandon its present course." With reference to D'66, the 
chairman of the PvdA said that party has chosen a position in the past which differs 
from that of the CDA and is closer to the PvdA's line. "We favor a coalition with 
D'66 and hope not to need the CDA," he said. Zeevalking, chairman of D'66, said 
he expects the D'66 congress to honor this PvdA position and to state that the 
D'66 does not desire a coalition with the CDA. [Text] [Rotterdam NRC HANDELSBLAD 
in Dutch 22 Sep 80 p 3) 6940 


CDA ALTERNATIVE CONSIDERED--The Hague, 3 Oct--A number of PPR [Political Party of 
the Radicals] members want their party to seek to cooperate with dissatisfied CDA 
[Christian Democratic Appeal] members, such as the study group “Not By Bread Alone." 
Those taking the initiative do not exclude the formation of a new party, which 

they see as “a strong alternative to the CDA."" The group of PPR members will 
present its proposal to their party's election congress next month. They announced 
yesterday in a press release that they are striving for an expansion of the PPR, 
which would make the party acceptable to large groups in society. Those taking 

the initiative are of the opinion that the PPR, with its present composition, does 
not seek sufficient affiliation with large groups (IKV members, environmental groups, 
Third World groups, Christian radicals), who do subscribe to the party's political 
ideas. The group of members has set dow its ideas in a manifesto “Radical in 
Reality,” for which they are seeking support within the party. Among the signers 

is First Chamber Member C.T.A. van Waterschoot. [Text] [Rotterdam NRC HANDELSBLAD 
in Dutch 3 Oct 80 p 3] 6940 
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COUNTRY SECTLON NORWAY 


PROFESSOR ORVIK CRITICIZES LABOR PARTY ON PRESTOCKAGE ISSUE 
Sees Cynicism in Leadership 
Oslo AFTENPOSTEN in Norwegian 23 Sep 80 p 2 
{Article by Nils Orvik, I: "The Labor Party, North Norway and the Prestockage" | 


[Text] The Labor Party's proposal of prestockage in Trondelag instead of north Norway 
has made it clear to those who did not already know, that the views in Youngstorvet 
are that the party comes first and the nation second. The way the matter was handled 
and the uncertainty about a national issue which is the result of the presentation, 
must raise a serious doubt about the credibility of the Labor Party's endeavors to 
secure the country's safety. 


The military consequences are obvious. With the speed up of Russian reinforcements 
in the northern districts, it is no longer realistic to expect an effective relief 
effort from allied landforces, as those forces do not have the heavy equipment pre- 
stocked so that the military personnel can be flown directly in and start using the 
equipment without delay. Prestockage is an obvious prerequisite for effective allied 
assistance, on the whole. If the equipment cannot be brought along immediately, it 
cannot be brought later either. The mutual obligations apply to assistance during 
attack, not relief after the area has been occupied. None of the three countries that 
are now considered the assistance rendering countries, Canada, England and the United 
States, have enough resources for suicide missions, in which the chances of success 
are way below minimum. Because the Norwegian administration now bungles the pre- 
stockage, Norway must herself take responsibility for the now canceled assistance. 


So far, there has been no report on any official reaction from Canada or England, 

but it does not seem likely that Canada or England will be prepared to accept the 
responsibility to come to north Norway's rescue all alone, while the United States 
concentrates on less risky mid-Norway and south-Norway. A proposal of this nature 
would have wideranging consequences. If the "prestockage ban" were only to extend to 
the United States, it would receive an anti-American stamp, which could drive one more 
wedge into allied cooperation. Such an arrangement would be paradoxical both in 
principle and in practice. If the Labor Party really wants to insure north Norway's 
security,it would be natural to, first and foremost, make arrangements for assistance 
from the ally who has the best qualifications to provide help, whether the aim be 
offense or defense. The "Trondelag-resolution" can therefore only mean that north 
Norway will only be defended by Norwegian forces, while the allies--for the time being 
anyway--are hesitantly given the opportunity to aid efforts in mid-Norway and south 
Norway. 
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This point of view raises a series of questions. As it is generally admitted that 
north Norway cannot be held without immediate reinforcements of large allied forces, 
the people in that area can justitiably ask if it now is the Labor Party's intention 
that this part of the country will not be held. If this area is only to have a 
symbolic defense to identify the sovereignty, is then the actual aim negotiations 
and surrender according to the 1940-receipe? 


The approximately 8,000 soldiers who normally are stationed up there, and now will be 
responsible for both offense and defense, will also have some questions for the Labor 
Party. Up to now the service up there has been built on good feeling, because the 
soldiers have always been guaranteed that they will never have to meet an attack 

alone. The allies will be ready with all the necessary equipment needed to hold the 
area. There have been doubts before, but after the Labor Party's Trondelag-resolution 
the doubts have become certainty. The Youngstorvet proposal means that the task is 

not to defend, hold and protect that part of the country, but to simulate spread 
resistance in order to obtain a better negotiation position. What kind of effort and 
fighting morale can be expected from the north Norway-brigade after this clarification? 


The Labor Party leadership maintains that this decision will lower the tension and 
reduce the risk of arms conflict in the northern areas. This is clearly a theory witi- 
out any concrete examples. For a long time there has been an agreement that the de- 
fense of north Norway should primarily be based on offense, and where the offense is 
not sutficient--defense, with the aim of holding. The report that, realistically, 

the appearance of a large military force cannot be expected north of Trondelag, gives 
an open, clear message about the fact, that if an attack is launched quickly and pro- 
fessionally, the agressors can rest assured that they will not encounter allied 

forces, only Norwegian units in position, whose number and armament is well known. 

If any great significance is to be placed in military factors, such a clearly expressed 
message offers reduced risk for the agressors and thereby increased possibilities that 
they take advantage of these circumstances. The temptation of cheap gain can outweigh 
the doubts. Is this the Labor Party's interpretation of lower tension, or do they 
assume that if the defense is limited to the Norwegian forces, military couflict will 
be avoided, because the inferiority on the Norwegian side has become so great that 
resistance is out of the question? 


This does not improve the situation of the Norwegian divisions in the area. They must 
follow a 30-year-old standing order to resist in every way, even though they receive 

a message from the south to capitulate and surrender. These instructions are still 
valid. This means that the situation might arise where thousands of young Norwegian 
soldiers can be sacrificed for a problem they have no capacity to solve. The Trondelag 
positioning means that the Labor Party is preparing a Norwegian version of Dybol 
fortifications where the presupposition is not effectively warding off agression, 

but the choice between heroic-but hopeless battle or surrender. 


The battle over the prestockage has given a new confirmation of the cold cynicism 
among the new leading groups, which now decide the line within the Labor Party. 
What is not clear, and must be discussed further, is how this group of political 
mathematicians, for whom tactics and manipulation seem much more important than 
national values, can hope to drive through such violation with the valid directives 
for Norwegian security policy as the Trondelag prestockage represents--and at the 
same time hope to win the election in 1981. Is the Norwegian defense consciousness 
not being underestimated, or is the election victory to be secured by diversionary 
maneuvers ? 
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Leftists Wage ‘Peace Offensive' 
Oslo AFTENPOSTEN in Norwegian 24 Sep 80 p 2 


{Article by Nils Orvik, Il: "The Labor Party's Defense Alternative and the 198) 
Klection" | 


(Text] After the administration's about-face regarding the prestockage issue in 

north Norway, tt again is faced with the question of why the leftist factions of the 
Labor Party decided to have a show-down with Nordli and the moderates now, only 1 year 
before the Storting elections. 


First, the distinciton must be made between short-term perspective which is decided 
with regard to the internal power conditions in the Labor Party; and a long-term 
perspective which takes aim of the Storting-elections; and a gradual change of the 
party's defense-and foreign policy. The first task is to get a maximum number of 
loyal and trustworthy leftist representativse as high as possible on the nomination 
lists and get them elected to the national congress in April 1981. 


The reshutfling in the administration in the fall of 1979 created a myth that it was 
Nordli, Gjerde, Hansen and other moderate administration members that decide the 
directives in the Labor Party. In order to prevent that such misinterpretation would 
give the moderates majority in the nomination battle, it was necessary at that time 

to make it clear to all party members that it is the leftist groups that continue to 
hold the power and decide how far the administration will be allowed to go. The 
maneuver was bold and successful. The Nordli-group did not chance using the high 
cards it actually held while there was still time. The defeat of the moderates in the 
battle over the prestockage in north Norway was a convincing demonstration of power 
which can be expected to give leftist candidates all over the country a better position 
in the power structure that will be finalized at the national congress. There is 
little comfort in the fact that Nordli can with his belated mustering prevent a total 
ban aganist all prestockage. The leftist groups and their henchmen have received 

real possibilities for a factual control, not only of the central management and the 
national management, but also of the parliamentary group. This is the main issue. 
Whether the chairman who emerges at the national congress in April 1981 is named 
Steen, Brundtland or Forde is immaterial. The chairman will definitely be a candidate 
of the leftist group with all the close ties and limited mandate that it entails. 


The next question is how a left dominating Labor Party can hope to win the Stortin 
elections after having handed a crushing blow to one of the cornerstones which has 
been the underlying factor of the Norwegian security policy for 30 years? Are they 
not aware of the fact that the support for NATO and the Defense has been steadily in- 
creasing during all recent public opinion polls, and the voters therefore may be 
expected to react negatively over weakening of the Defense Force and the NATO-support. 


If the Labor Party should act defensively and let NATO and the military considerations 
be in the foreground, this would probably be the result. But those who pulled the 
strings in the battle about the prestockage would hardly have pulled so hard if they 
did not think the time had come for a show-down of the foreign policy line the leftist 
groups have fought against since the fifties. The defense debate should take place 

on the terms of the Conservatives, not on the terms of the leftist groups. They 

now have an offensive alternative. In the months to come we can therefore expect a 
presentation from the Labor Party which will sound approximately like this: 
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During the period until the elections, the Labor Party will in all official statements 
contirm and assert continued Norwegian membership in NATO and the necessity of Nor- 
wegian membership tn NATO and the necessity of Norwegian military defense. Thereby 
the alibi is in order. At the same time they will launch a national peace campaign 
where the chief concern will be that military rearmament can only result in more 
violence and war, whereas detente will provide peace. The small countries have 

less possibilities than ever before to elevate themselves militarily. That is a hope- 
less task, Therefore, they must instead put all their energy into detente and dis- 
armament. As it is the great powers that are driving the rearmament towards new 
heights, the small countries must avoid involvement and participation with both 

the superpowers, The small allies, such as Norway and Denmark, have a special respon- 
sibility as members of the Alliance, because they have a direct influence in the 
councils and committees where great western power policies are formed. This leverage 
must be utilized, 


The Labor Party's peace campaign can be followed up by atomic fever, with a demand 

of changover in Norway's support of the resolution for the modernization of tactical 
atomic weapons and mid-range rockets in Europe. Membership is one thing, participation 
another, With the accomodating position the Nordli-group took in the prestockage 
battle in North Norway, a similar result can be expected here. At this stage of the 
agitation one can consider NATO and atomic rearmament as equal, and try to stamp thos. 
who want to perserve Norwegian support of NATO's modernization program as militarily 
insane, atomic warriors. Such means will be indiscriminately used to split the non- 
socialist parties and to indentify the Conservatives as irresponsible extremists who 
try to fight against the Labor Party's policy. 


After this atomic-and great power frenzy has brought the nonsocialists over on the 
defensive, and put them against one another more than ever before, the Labor Party's 
great peace program will be launched. This can be presented as a constructive Nordic 
initative to create a peace zone which in the beginning will extend to parts of 
Scandinavia, but will gradu lly be extended further. The basis is the well-known 
Finnish proposal about an atomic free zone (now as a link in an all-European peace 
system) where allied and neutral countries can participate on equal footing in an 
agreement about preserving the atomic free status quo. The Trondelag-alternative wil] 
therefore have to be looked at in a different light. With north Norway as an "allied 
free area'', the possibilities now exist that were blocked when Kekkonen launched 

his "boarder proposal" in 1965 about a peace zone with only native, atomic free forces. 
How far such a proposal about a Nordic peace line can go, or remain on paper as did 
the earlier Nordic plans, is of less importance. What is of primary importance for 
such an action is to get the nonsocialist parties on the defensive and to isolate 

the Conservatives as a militarily insane war party. This can be done by turning the 
debate away from the real defense problem and by cashing in on the real emotions of 
the people in a wave of war and atom fright, while the actual Norwegian security 
problems that are affected by the prestockage, are conveniently swept under the carpet. 
Hoping that the Conservatives and the other non-socialist parties will not have time 
to prepare or agree on an effective counter argument that can put everything in order, 
but instead end up in the usual quiver with the subsequent chaos and confusion, the 
Youngstorvets new elite now aim for a new Labor Party-administration in 1981 with a 
considerably altered course in foreign-and defense policy. 


This is a bold strategy. However, looking back to what happened in the seventies when 
the leftist groups in the Labor Party seriously were on the oftensive, it is not 
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unthinkabic that such an action pian might succeed, Plunging hard and recklesal 
ahead with the coordinated resolution choir train, reluctant public movements, etc., 
and ftollowing the same work slogan as the "No to EF" -campaign, the possibility is 
present Ihe result will be entirely contingent upon continued weaknes 
within the moderate group of the Labor Party and petty arguments and irresolute 
hesitation within the nonsocialiaet circles. If, on the other hand, an extensive 
honsectaliat counter offensive is launched with all the usual means and methods used 
in a hard battle for what that side considers the most important values and directives 
for Norwegian security policy, Norway's continued position in the binding western 
defense cooperation can etill be secured, The Youngstorvet will probably have taken 
over betote that happens, 


det initely 
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LIBERAL PARTY STILL DIVIDED OVER NATO SUPPOR' 
Oslo AFTENPOSTEN in Norwegian 26 Sep 80 p 5 
[Article by Eivind G. Karlsen] 


[Text] The spiit in the Liberal Party over NATO continues. In the proposal to the 
Storting-election platform a committee minority suggests that during the period 1981- 
[985 the party should work for Norwegian withdrawal from the defense alliance. The 
Liberal Party has not taken a stand on the prestockage issue. But the administration » 
resolution is viewed with skepticism, the party's political deputy chairman, Berit 
Kvaeven, announced yesterday. 


When the proposal for an election platiorm was presented during a press conterence in 
Oslo, the NATO-dissent was, of course, not mentioned. In an anawer to a question, 
Mrs Kvaeven said that a current young Liberal leader and a former one want Norway to 
withdraw from NATO, while a solid majority--both in the party and in the committee-- 
want a continued membership until a satisfying al'-European security system under the 
control of the United Nations is reached, as well as mutual reduction of military 
coalition. 


When it applied to prestocking military equipment and materiel in Norway, Kvaeven 
maintained that th party had not taken a position (it was announced that the central 

mnittee would do that last week). --We need data from the administration about the 
resolution, but we have started a report ourseives, she said. Mrs Kvaeven answered 
no to the question whether the Liberals consider euch prestocking as something 
principally new.--What is new is that now we are talking about American equipment, 
she added. 


\ccording ( the plattorm dratt, the Liberal Party is, among ther things, in tavort 
the current abortion laws, but wants to propose an addendum, where the society’ 
responsibility for unborn ife ji emphasized. The opinion f the lattorm mmitte 

it tt woman herself must make the final decision about th wmortion, in pear 

t nwith the man r aione when it i not mBidic 1 pring the ther partn 

yvaeven feels that the Christian Peopi "' rty wou pie ft wccept such a lution 
i at iiternative, a this aiternative wou mw f creep thw reatricted abortion 

iw a it 4 

re ibera rty’ ittorm presenta sul ! ! 

nanype in ' tio eape iii be repat ‘ ‘ ’ ™ ; 

‘ wrete rt fot 





increase in ald betore LYS5 to the deve loping countries of at ieaat |., percent of tle 
GNP, 


state operated low income tunds tor transter of means between concerns and branches 
of industry; reduced employer Lax; adjustment of the inheritance tax over some year 


Oil extraction rate at a maximum of 50 million ofl units per year; no drilling north 
of the 62nd latitude; steeper oil tax. 


Stabiliization of energy use betore 1990; tax on the use of natural resources and higher 
prices on energy to stimulate saving. ‘ 


Lompensation wages tor persons who must stay at home with children under 10, of thos: 
who must take care of elderly and/or invalid tamily members. 


Revert from value-added tax back to sales tax. 
The Liberal Party's political deputy chairman further emphasized these issue: 


Increased ly using, Support; reduced entrance ticket: ncrease of minimur pensions, 
sufficient sick wards and homes tor the elderly. 


Social security--expanded primary health care; considerably greater importance placed 
on mental heaith care, 


Collective communications--low price policy and individual town efiort regulation 
as basis tor subsidies for the larger towns; more lines and more cepartures, 


Mrs Kvaevert oOinted out: The Liberal Party wants a course change based on economi: 
policy that does not make the continued materialistic growth f one of the world's 
richest countries Norway the main issue, 
When the possible ¢ peration-and administration alternatives were rougnt up during 
the resi nfterence, Odd Linar Dorum, a member oft par iiament,. anewered: 
we Willi ntinue ft ight tor a middle-ot-the-road administration. but the aiter 
ative: that now are it hand are either a Labor fart administratiot 2D i Loneervative 
hriet iat , le’ irtv-Center Party administration, he added. Mre Avaevi 


mpna ‘ that the Liberal Party aiso wants a change in administration. The part 
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PROPYL.) 19581 BUDGET'S IMPACT ON EMPLOYMENT, TAABS VIEWED 


Oslo AFTFNPOSTEN in Norwegian 7 Oct 80 p 2 
\Editerial: “The National Budget") 


i\Text] In his budget speech in the Storting yesterday Minister of Finance 
Ulf Sand gave a number of good reasons why the government's national 
budget proposal for 1981 should have an entirely different form than that 
which we now see. The finance minister's own analysis of the problems 
tacing the Norwegian economy, both domestic and as related to our foreign 
trade partners, demands sobriety and realism. Instead we have an economic 
plan for 1981 which increases the main problems of the Norwegian economy. 
it is downright risky if it really means that the goale of our economic 
policies are full employment, moderate wage and price increases, high 
living standards, and social justice in distribution. The size and con- 
sequences of the national budget will increase our pressing problems to 
such a degree that our ability to compete, which is already weak enough, 
will be weakened further during the coming vear. That means that more 
jobs will be threatened. 


Ae vuesual, the national budget retlecte the idea that the aimighty gov: 
erument both gives and takes. When the government, in this election-vear 
budget, decides that reductions in the direct income tax will be carried 
ut so it really will be felt by the people, the lose of revenue which 
results must be recovered in some other way. That takes place in the form 
of increased special taxes and still higher prices for public expenditures, 


which causes the cost of most goode and services to increase. what the 
government gives with one hand, it takes back with the other. Thie 
resuitse in the sehecking prices and taxes which we read about these davs 
on the front pages of the newspapers 

it ti jeve lopment i ot. however, entirel the sam thet to whict 

L j ustomed while riti e the budget, it is a pleasure to be 

thie ff meratulate the government for tinal! faking a #2000 ater toward 
reacuc ine inf m takes Time atter time we ha mpi i7zea the tLmportancs 


r th sOrwevian « nom mad product mn ft hanes ’ reaaive 





taxation which bas itnereastagly hampered both tnaveatment and initiative, 


Now the problem is also recognized by the government, and election year or 
not, it deserves to be praised, 


in the Storting veaterday the tinance minister conceded that the progres- 
ive ineome tax has become steeper than large groups consider reasonable 
and just. He also said that we must recognize that higher tax difteren- 
tial can act as an incentive to exploit the weaknesses of the tax system 
with the intention of avoiding taxes. 


, exactly! But there is reason to remind the government that if we are 
{ ivold the same difficulttes, annual adjustments of the progressive 
taxation must be made in order to avoid the automatic tax increases which 
price tncereases bring about. It is not enough to make an adjustment in 
the income tax only during an election year. We therefore find it justi- 
tied that the Conservative Party will again vresent its proposal for a 
iw requiring an annual adjustment of the tax structure. 











COUNTRY SECTION NORWAY 


LOW PRODUCTIVITY LNCREASE, HIGH WACES TROUBLE INDUSTRY 
Oslo AFTENPOSTEN in Norwegian 11 Oct 80 p 5 


[Article by Bjorn H. Tretvoll: “Harder For Industry To Compete Next Year" | 
[Text ! Improvement of the competitive ability of Norwegian industry is 
always set forth as a principal goal for the economic policies of the 
country. But the economic proposal for 1981 is obviously not formulated 
with that idea in mind. A new worsening of the competitive ability of 
our industry can hardly be avoided. Althe .h the uncertainty is great, 
we must expect to go back to where we were n 19/78. The improvements 

we gained in 1979 through wage controls wili again be eaten up. 


During the 1970's, when our economic policies first proved to be much 
weaker than expected, Norwegian economists and officials in the Ministry 
ot Finance seriously began to concentrate on improving the competitive 
ability of industry. 


Fyven though a number of other factors also have an influence on our 
ability to compete, it is primarily wage costs per unit of production 
which gets the most attention. This figure takes into account the growth 
‘i wages, productivity, and the exchange rate of foreign currency. Ii! 
the growth of this figure in Norway is compared with the corresponding 
iverage growth in the countries which are our most important competitors, 
me gets a good measure of our competitive ability. 


No Prognosis 


ror 1981 the government has not made a prognosis for our competitive 


ibility. It must be expected, however, that our trade partners will have 
an increase in wage costs per unit of production of about ° percent 
from 1980 to 1981. That is about the same as from 1979 to 1980. 


In the national budget the growth of Norwegian industrial production is 
estimated to be below l percer: from 1980 to 1981, while during the 
urrent vear it is expected to increase by 2.3 percent. Li we are to 
avoid detertoration in our competitive position, we can not permit wage 
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increases in excess of / percent trom 198C to 1981, This is an un- 
realistically low estimate, and with the price prospects we now have for 
1981 it will mean a significant loss of purchasing power which will in 

no way be covered by the recommended reduction in taxes. This means that 
wage increases in 1980 are expected to be such that even without any 
increases during 1981, the average increase from 1980 to 1981 will be at 
least tive percent. 


The government has laid the foundation tor a wage increase of 10 percent 
from 1980 to 1981. In case wage increases in 1981 are higher than the 
Li-l2 percent estimated by the government, wage demands will soon be 
such that the increases will be higher. But even an increase of 10 per- 
cent means a worsening of our competitive ability of about 3 percent. 


Taking as our point of departure an index which uses 1970 as 100, and 
which will remain at 100 if wage costs per unit of production in Norway 
grow in step with the average for our most important competitors, we 
will then derive an index for 1980 of over 121, and in 1981 it will 
approach 125. That will still be considerably lower than the 135 whict 
this index reached during the top year 1977, but will be at about the 
same level that we had in the last part of 1978 when price and wage 
controls were established. 


Losing Also At Home 


Growth in competitive ability has great importance not only tor growth 
of our exports, but also for growth of the domestic market for those 
tirms which must compete with imported products. If the costs grow too 
much, Norwegian industry can not meet the competition from abroad either 
in the export market or here at home. We experienced just such a 
development, particularly under the economic policies which cost Nor- 
wegian industry part of its market both here at home and abroad. 


it is, however, a source of concern that in spite of an improvement in 
ur competitive ability both in 1978 and 1979, it does not appear that 
we will win back any of the lost markets for our traditional export 

goods, either this vear or next vear. This shows that there are other 
factors besides wage costs per unit of production which are important. 


This development is primarily the result t the industrial policies 

which have been followed in recent vears. Billions have been contributed 
to problem area mnually. in the short range, this has euaranteed 

emp | Vihent if these indust ries But at tte same ft ite the necessary 

read \ueatments have been overlooked. The tirms which have seu eeded it 


sellins. thetr reducts have not been able ft expat is ™ oe othe 


ae ired because they lacked the mar 4eT 














ess Than In 1974 


Now some of the real economic costs of these policies are beginning to 
show themselves in the torm of weak growth in our traditional exports and 
itagnation in our industrial production. In 1981 our industry will 
produce less than it did seven years earlier in 19/74, There are not many 
industrial countries which show such a weak rate of growth. It is doubt 
ful that the economic plans for 1981] will represent a break with the 
trend toward stagnation. 








COUNTRY SECTION SWEDEN 


FALLDIN PRESENTS GOVERNMENT PROGRAM TO RIKSDAG 
Stockholm DAGENS NYHETER in Swedish 8 Oct 80 p 6 


[Text] 1980-1981 government declaration delivered by the prime minister on 
7 October 1980; 


Your Majesties, Your Royal Highnesses, Mr Speaker, and members of the Riksdag of 
Sweden ! 


A stable economy constitutes the basis for continued prosperity, fair living con- 
ditions for all, and secure employment. It must be combined with human concern 
and measures to make possible a high quality of life. 


International structural change and continued sharp rises in oil prices during 1979 
and 1980 have intensified the trade and balance of payments problem. In public 
affairs the imbalance manifests itself in too fast an increase in expenditures and 
avery great state budget deficit. Sweden, like other industrial countries, is 
wrestling with rapid inflation. It has been possible, on the other hand, to main- 
tain employment at a high level. 


A central objective of our economic policy is to restore the balance by maintaining 
high employment and a moderate price curve. In the long run foreign borrowing of 
the present magnitude is not possible. It would impose unreasonable burdens on 
coming generations. 


Any solution of the economic problems presupposes a conscious expansion of the in- 


dustrial sector. Transfer of resources from unprofitable to expanding sectors of 
the ec wmy must be facilitated by an active industrial, job-market, and regional 
policy. Several proposals are being prepared with the aim of maintaining and if 


possible increasing the upswing in economic investments that took place during 
1980. Investments in research and development are continuing. Proposals are 
‘till being presented for increased incentives to invest in stocks. 


Under prevailing conditions there is extremely little room for increased consump- 
tion Negotiations are under way between the government and the parties on the 
job market concerning measures to facilitate the coming wage agreement talks. The 
limitation of public spending must apply to both state and municipal activity. 
Talks are also being held with the league of municipalities 








ihe state budget for the current budget year is marked by great restraint in new 
expenditures, As announced earlier, a comprehensive program of measures will 
shortly be presented to the Riksdag, aimed in part at bringing about savings in 
state activities, Together with the measures already decided upon to restrict 
private consumption, this program should contribute effectively to safeguarding 


the welfare society, security, and solidarity in an economically and politically 
troubled world. 


lhe situation « the job market has made it possible for more people than ever 
before to get wk. Youth unemployment, however, still causes concern. In the 
face of the expe:ted international slump, a high degree of preparedness must be 
maintained in job market policy. 


in the spring proposals will be made to the Riksdag for a survey of the job market 
polic There will also be a proposal to raise unemployment compensation. 


Work on reform of the income tax system is continuing. Proposals for a new tax 
scale tor 1981 will be presented to the Riksdag during the fall. Real estate 
taxes will be adjusted to the new assessed values, and proposals will be presented 
for increased capital gains taxes, Measures will also be taken to improve the tax 
auditing and collection system. Proposals for a time-limited tax evasion law will 
be presented at the beginning of the Riksdag session. 


\ socially conscious distribution policy is especially important in years when the 
economy demands restraint. In the cases where it has been found necessary to re- 


strict general gains, that will be combined with improvements for those who are 
worst off. 


Changes in the cost-of-living adjustment of pensions ard taxes will similarly be 
combined with an increase in pension raises for pensioners with little or no ATP 
leeneral supplementary pension].. and early retirees. When the value added tax is 
increased, families with children will be compensated through increased child al- 
lotments. 


In connection with an increase in the charges for medicines, a high-cost protec- 
tion will be introduced for persons with high hospital and medical costs. 


the expansion of child care is continuing. Proposals will be presented to the 
Riksdag for a simplification of the state's detailed regulations concerning child 
care, 

it will be proposed to introduce the ATP right in the home of smal] children. At- 
tention sill be devoted to the situation of the handicapped, partly in connection 
with the international year of the handicapped. A parliamentary provision for 
the elderly is being worked out. 


Proposals will also be reported concerning public efforts to prevent abuse of al- 
cohol and narcotics and for continued expansion of the care and treatment of ad- 
dicts. Regional health care and health care in wartime will be subjects for 
separate proposals in the Riksdag. 








for the purpose of equalizing the housing costs for housing units with different 
leasing terms and of different ages, changes will be proposed in the rent subsidy 
system. Work on revision of the housing legislation is being given high priority. 


Additional efforts will be made to make the environmental protection legislation 
more effective, New provisions will be proposed concerning penalties for damage 
to the environment. As one of the various measures to combat the poisoning of 
nature, an international convention has been concluded concerning diffusion of 
air pollutants. In addition, preparedness to protect our coasts against contami- 
nation with oil will be strengthened. 


The state school administration will be reformed with a view to decentralization, 
Simplification, and reduction of the number of employees. The aim is also to 
give the pupils increased responsibility for their work in school. Support to 
the popular education work will be reformed. 


A program will be presented during the spring for work on the management of tech- 
nical development. Export credits will be continued in accordance with the pres- 
ent system when the present trial period runs out. 


Continued efforts must be made to hold down oil imports and reduce the dependence 

on imported fuel. The government plans, by means of energy taxes, etc., to main- 

tain a price level that will stimulate efforts at conservation. Various proposals 
will be presented during the Riksdag session with the aim of stimulating a faster 

development of alternative, domestic, environmentally safe sources of energy. 


Proposals concerning the establishment of an "oil substitute fund" will be pre- 
sented to the Riksdag this fall. Later in the Riksdag session outlines of the 
energy policy up to 1990 will be presented. In connection with this, a proposal 
for a new energy research program is being prepared. 


In the field of traffic policy, the government will propose increased investments 
in the SJ [Swedish State Railways]. A structural plan is being carried out to 
eliminate the SJ's deficit gradually. Certain rate increases will be necessary, 
but the low-price line will be maintained. Track maintenance is given priority 
over new construction. 


The government will continue to combat bureaucracy and muddle. Greater weight 
must be attached to the authorities' service and guidance to the public. The work 
for decentralization and local democracy will be given higher priority. Possibil- 
ities of economies in the public economy can thus be taken into account in various 
fields of activity. Proposals will be presented for restricting such state stand 
ard-setting as entails increased costs for municipalities and county governments. 
Measures will also be taken to facilitate the work of popular movements. 


In the present situation, with budget restrictions, review of activity, and new 
labor law provisions, great demands are made on the state administrative personnel. 
As a part of the increased training program, an experimental program for traininy 
higher administrators has recently started. A new procedure will be worked out 

for dealing with different jobs at, the same level within the state administration. 
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The work on intensifying municipal democracy and finding forms for an expanded 
district democracy is continuing. Questions of divisions of municipalities will 
be judged in a positive spirit provided such propositions are anchored in a broad 
popular opinion, 


the study of the question of the Swedish church and state is being pursued in the 
aim of a broad agreement. 


The fight against organized and economic crime will be further intensified. It 
is especially urgent to combat narcotics crime by various means. It is proposed 
to introduce stiffer penalties, partly in the aim of reducing the increasing 
international crime. 


Within the framework of a reform of the police system it will be proposed, among 
other things, to increase regional and local influence. The politically chosen 
police administrations will be given a broader area of responsibility. 


Swedish security policy has the aim of maintaining our country's independence and 
democratic social order. 


In a time of antagonisms between the great powers, the aim must be to promote 
peace, international détente, international cooperation, and disarmament. It is 
of special importance to work for reduced armaments in Europe. 


Nordic cooperation is being further developed. Relations with Furope are being 
intensified. A continued strong support will be given to the United Nations. 


(he government will continue its efforts to seek to contribute to an internation- 
ally increasing respect for human freedoms and rights, to combat racism, and to 
assist the increasing hordes of refugees. Another important aim is to promote 
international conservation of limited resources and to combat pollution of the 
environment. 


The tight economic situation does not alter the rich industrial countries' obli- 
gations to the underdeveloped countries. The one-percent goal is unchanged. 
This policy constitutes a part of our effort to assist the underdeveloped coun- 
tries in lifting themselves out of their poverty. 


The defense policy remains firm. Together with the alliance-free foreign policy 
it constitutes Sweden's contribution to security and stability in the Nordic 
region. Peace and détente in this region are advantageous to all Europe. 


Ihe 1977 defense resolution has been carried out. The economies motivated by 
state finance considerations will not encroach on the armed force s’ preparedness 
and strength. A new long-term defense resolution is being prepare: tor the 
period beginning with 1982. Work on the aircraft question is continuing in ac- 
cordance with the Riksdag's intentions. 


Ihe government's and the Riksdag's most pressing task, as | have already empha- 
sized, is to bring about a stabilization of the economy. Only in that way is it 
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possible to ensure the basic prerequisites for prosperity and security in the 
future, 


For the next few years the resources must be primarily used for investments in 
the future and efforts on behalf of those who are worst off. 


That demands a firm economic policy and solidarity between different groups of 
the population. The possibilities of entering into new undertakings are limited 
and depend in great measure on how the international and the Swedish economy 
develop. 


Sweden has better prerequisites than most other countries for meeting the prob- 
lems or today and ensuring tomorrow's prosperity. The Swedish economy is basic- 
ally strong. The technical competence is high. The challenges Sweden faces in 
the coming years demand both a broad insight into the real difficulties and a 
resolute will for responsibility and mutual understanding from all groups in our 
country. 
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COUNTRY SECTION SWEDEN 


DEFENSE CHIEFS ARGUE OVER HANDLING OF SUBMARINE SEARCH 


Defense, Naval Staffs Disagree 


Stockholm SVENSKA DAGBLADET in Swedish 5 Oct 80 p 5 
[Article by Lars Porne: "Internal Disagreement Over Sub Search"] 


[Text] The search for the foreign submarine continued 
through the end of the week off the island of Uto in 
Stockholm's southern archipelago. At the same time 
the Defense Staff and the Naval Staff tried to cover 
up their internal conflict over the submarine hunt. 


While the Naval Staff considers that it has identified the submarine, 
the Detense Staff claims that no identification was made. 


"We have not identified it. A petty officer and a conscript saw a sub- 
marine for about 20 seconds, and from that sighting the Naval Staff drew 
certain conclusions," said First Staff Editor Bertil Lagerwall of the 
Detense Staff. 


"An identification assumes that they both saw correctly and that the eval- 
uation made was accurate. There were no other witnesses. Possibly they 
could have determined what type vi submarine it was, but not its nation- 
ality." 


According to the Defense Staff there are therefore no grounds for any 
diplomatic action. 


Different Information 


Concerning the conflict between the two staffs on the question of the 
information services on the submarine hunt Lagerwall explained, "We are 
pretty much in agreement, but of course it is clear that sometimes we 
disagree among ourselves." 
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These disagreements became eapecially noticeable at the outset when the 
Defense Staff wanted to put 4 curtain over the entire operation, and the 
Naval Stat! wanted to put ite cards on the table, 


The Defense Staff wanted to keep it 4 secret that the destroyer Halland 
wae participating in the search, and according to the Naval Staff thie 
wae entirely unrealiacic, 


"The Defenae Stal! and the Supreme Commander of the Swedieh Armed Forces 
|OB) have operational responsibility and it i \herefore natural that they 
manage the information services, Then the Naval Staff can make a contri- 
bution with information on issues of fact, such as how depth charges 
function,” said Firat Staff Editor Lagerwall. 


At the Naval Staff they have a somewhat different opinion. 


"The Defense Staff sat and vaited for something to happen while we wanted 
to go out with information. It was of course entirely unrealistic to try 
to keep it a secret that Halland was taken out from ite maintenance 
period, an operation involving 170 men," said Staff Editor Wyn Enqviat of 
the Naval Staff. 


He added that the internal disagreements are not of such importance that 
both staffs can not cooperate, but that they lie latent in the air. 


As for the effort to keep the destroyer Halland's participation in the 
search secret the Naval Staff maintains that such news would in any case 
cote to the attention of the mase media and the public. 


Staff Editor Lagerwall maintained that the message directing the partic- 
ipation of Halland was marked secret. At the Naval Staff they emphasize 
that not everything that is written in a message stamped secret is in 
fact secret. 





There has been no contact with the foreign submarine since early Tuesday 
morning when a helicopter dropped a depth charge after making contact 
with a “possible” submarine. 


O8 has, however, decided to continue the search. The decision makers 
have some reason to continue the search, a reason which is unknown to the 
information section of the Naval Staff. The only thing thev know is that 
the assembled resources at their disposa: have been ordered to continue 
the search. 


information on this has probably not gone much lower in the chain of 
command than the Chief of Naval Operations. 


According to Bertil Lagerwall's theory the search is being continued 
because they do not want those on the other side to know how long we wil! 
continue. 
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He also said that the OB has the impression that the submarine ia atill 
in the area, 


Lagerwall denied reporte that there could be two foreign submarines in the 
area as entirely without foundation. He told SVENSKA DAGBLADET that there 
is nothing to that report. 


Air Force Criticizes Navy 
Stockholm SVENSKA DAGBLADET in Swedish 5 Oct 80 p 5 
|Article by Brik Liden: "Air Force Blames Navy's Methods") 


[Text] The air force took a critical view of the 
navy's methods of searching for foreign submarines. 
The ineffectiveness and the costs are defensible, 
they say. Helicopters must be used to complement 
the ships. 


Colonel Gosta Tullseson of the Air Staff said, "The latest submarine in- 
cident shows us at least that we need an effective submarine search pro- 
cedure. The navy did not succeed with helicopters only, which are 
furthermore vulnerable in a combat situation. A moving search requires 
many ships which, in combination with helicopters, will give good results." 


Under favorable circumstances a helicopter can listen to an area with a 
radius of 4 km, and under unfave ‘able circumstances only 500 meters. The 
latest sub search has cost two to three million kronor. 


Tulleson now wants the circumstances of the sub search to be clarified in 
an investigation. 


Defense Minister Eric Kronmark is inclined for the present toward an 
overlapping organization which will even include army helicopters. The 
branches of the defense forces then could utilize the helicopters for 
special functions under the supervision of the air force. 





A decision is expected in about two weeks. 


92867 
cso: 3109 
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COUNTRY SECTION SWEDEN 





SAAB TO HALT DEVELOPMENT OF SUBMARINE PROJECT 
Stockholm SVENSKA DAGBLADET in Swedish 6 Oct 80 p 26 
|Article by Nile=Brik Lindell: “Saab Will Sell Submarine Project") 


[Text] Gothenburg--Development money ran out and the submarine did not 
sell. Therefore Saab is now trying to sell the entire Project Saab-Sub, 
which may thereby get us a foreign manufacturer, since both Kockum and 
Volvo Energi have refused. 


Saab-Sub is the unmanned, free-swimming craft for specialized work at 
great depths which was tested by Saab in the North Sea in 1977-1979. 


"Now we have put the prototype away in a moth-proof bag,” said Paul 
Korhfeldt, who was the chief of the project. “We are, however, far from 
losing confidence that this product has a profitable market before it. 
We continue to be far ahead of our competition. 





“Tests with the prototype admittedly gave mixed results. But we showed 
that we could carry out specialized work at 700 meters depth, and no 
diver can do that.” 


Two things stopped the project. Saab had already put up 20 million kronor 
in development money and did not want to contribute more. 


The ocean resources delegation recommended a grant of about [five million 
kronor but the money did not go to Saab-Sub. In consultation with the 
aviation industry delegation Saab passed the funds over to the civil 
aviation project. 


“Furthermore, we were some years too early to acquire funds from the 
secondary users of the craft, for example the ofl companies. O11 is not 
yet being obtained from such great depths. And the primary users of Saab- 
Sub, diving firms and other service companies, were not ready to contrib- 
ute until the market was found.” 


But Saab still has foreign contacts who may take over the entire project. 


9287 
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COUNTRY SECTION SWEDITN 


CONSERVATIVES PEAR PERSONAL INFIGHTING APTER BOWMAN 
Stockholm DAGENS NYHETER in Swedish 11 Oct 8 p 7 
{Article by Ake Bkdahi} 


[Text] Gésta Bohman, the Conservative leader, does not mean 
to allow himself to be persuaded many times to run as party 
standard-bearer. On 15 January he will be 70 years old, and 
he has declared publicly that he has decided on the date of 
his departure. What that date is, however, he is keeping 
secret for the time being. His term of office runs out at 
the next party congress, 21-25 October next year at Falun, 


in the party's committees, etc., there is no discussion of who should succeed 
Bohman, but individual party officials and members of the Riksdag delegation who 
have talked with DAGENS NYHETER look forward with concern to the day that Bohman 
has now decided to quit. 


The absence of debate concerning persons is to be viewed against the background 
that the party remembers with discomfort the personal conflict that preceded the 
election of Bohman in 1970. The party was down a good 11 percent, the economy was 
wretched, and giving up the old rightist party name was not sufficient. Renewal 
was demanded by the leadership itself. Bohman beat Yngve Holmberg by 152 votes 

to 82. 


There are also fears that the party will lose impetus if the party leader question 
comes into focus. For there is no obvious successor. In that case it would be 
simplest to stick to tradition and succession. That would perhaps cause the least 
tumult. 


Some time in the late spring of next year the party's election committee will mect 
to prepare for the election of representatives by the congress in October. The 
election committee is made up of representatives of different regions and the 
party's collateral organizations. It finds out by mail which representatives are 
available for reelection. Before the congress in GSteborg in 1979 Bohman did not 
answer that question, and had to be persuaded after the summer to take on the 
chairman's duties for yet another period. 


Directorate Reviewed 


Certain rules of thumb are observed in changes in the party leadership. A change 
of chairmen requires first and foremost that the whole directorate be reviewed. 
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when Bohman came in there was a package solution with Staffan Burenstam Linder as 
first vice chairman and bric Krénmark as second vice chairman, 


It is also an old tradition to have a farmer in the directorate, Today it is 
Kronmark; earlier farmers have been Yngve Nilsson in Trobro, Rolf Eliasson in 
Skaraborg, Leif Cassel, Skoglund in Doverstorp, to name a few. Furthermore, the 
chairmanship has generally gone to one of the two vice chairmen, So it was with 
Bohman, Gunnar Heckcher, and Jarl Hjalmarson, to take the most recent Conserva- 
tive leaders. Holmberg was an exception, as he was in several respects. He, as 
party secretary, was the first party employee to be elected chairman, in 1965, 


it iS a strong tradition with the Conservatives that the party chairman is 
selected from among those who have a prominent position in the party and also a 
solid connection with the Riksdag. Purthermore, it has generally been that the 
Riksdag delegation put in the deciding word before the election. But when 
Holmberg got the silken cord, the party congress for the first time had the deci- 
sion in its own hands. 


This time it must also be counted on that the outgoing chairman's word will weigh 
heavily in the choice of his successor. 


More Important To Have a Woman Than a Farmer 


An attempt is also made to get a regional spread among the three top party posts. 


Next year's directorate election will be faced for the first time with a strong 
demand to have a woman in the top leadership. Another piece in the jigsaw puzzle 
is that Staffan Burenstam Linder, the first vice chairman, has declared that he 
will not be a candidate. 


Having a woman in the directorate is more important than maintaining the old tra- 
dition of having a farmer there, according to most of the Conservatives DAGENS 
NYHETER has talked with. But nobody can point out any obvious woman candidate. 
The names that are mentioned are the most prominent today--Vice Speaker Ingegerd 
Troedsson, Riksdag Member Margaretha af Ugglas, Minister of Health Elisabeth 
Holm, and some of the most prominent members of the women's organization. 


Three or four terms of office, or 10 to 12 years, is the time most often regarded 
as Suitable for a party leader. The one being looked for now should thus be 
somewhere around 50 to 55 years old. In the next generation, among those in their 
40's, there are a whole crowd that are party leader material and would gladly take 
over. 


Will KroOnmark Take Over? 


The one most often mentioned is Ulf Adelsohn, minister of communications; after 
him Lars Tobisson, party secretary, who is leaving his paid job with the party 

next year, and Anders Wijkman, head of the Red Cross. He is regarded as tempo- 
rarily out of politics and undergoing administrative training in the Red Cross. 


With the given prerequisites--tradition, succession, continuity, suitable age, 
etc., most indications point to Eric Kronmark, now second vice party chairman 
and defense minister, to take over after Bohman. Among his special plus values in 
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this connection is his popularity in the party. As chairman of the executive 
committee he functions as the party's managing director, It was he who cleaned 

up the party's wretched economy, and he has a good reputation among officials over 
the country. He grew up in the party from the post of chairman of the youth 
organization, 


If Bohman wants somebody else, it would have been easy for him to put a desirable 
candidate in the eget ot but according to those who work in his immediate 
vicinity, he is now talking less and less about his departure, 
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COUNTRY SECTION SWEDEN 


CONSERVATLVES SEEN NEEDING TO ADJUST GOALS IN LOWER GROWTH ERA 
Stockholm DAGENS NYHETER in Swedish 6 Oct 80 p 2 
[Editorial: "Timely Criticism] 


[Text] Lars Tobisson, secretary general of the Conservative Party, said 
in an interview with the Swedish Central News Agency, explaining the 
great progress of the party during the 1970's, that their questions had 
arisen at the right time. He emphasized that the conservatives had long 
and consistently supported three issues: taxes, schools, and greater 
voting freedom for the individual. 


Among the conservatives’ opponents there is a tendency to dismiss the 
party's successes as easily obtained. That is not exactly correct. Un- 
deniably the party has for a long time, and during the difficult years 
of the 1960's, been critical of the tax system, the new schools, and the 
growing roll of the central and local governments. 


Now the conservative criticism is "timely," Tobisson is correct in that. 
The growth society's backlash has hit both Sweden and the individual 
Swede. Also many people who are far to the left of the conservatives' 
left wing have realized that the tax system does not work, that the new 
schools have been a disappointment in many ways, and that the possibil- 
ities for individuals to influence their situations against the author- 
ities are too few. 








The conservatives succeeded in capturing this dissatisfaction. And the 
party has since carried out its mission well. The parties in the center 
have been submissive to the conservatives, and have not succeeded in 
formulating a credible program of their own. The social democrats have 
certainly not been submissive. But their criticism has consisted wore 
of ineffective objections. 


It is one thing to concede that the conservatives have captured the pop- 
ular dissatisfaction in some important areas. An entirely different thing 
is to say that the party is pushing the right solutions. Political 

debate often fails to clarify the distinction. 
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The solutions recommended by the conservatives to improve society are 
more like a dream going back to the old days than openings to the future, 
Certainly these dreams can come true for many who have done so well that 
they can enjoy the freedoms that the conservatives promise. Bul not 
everyone can do that. That is why the success of the conservatives’ 
critictem is so dangerous. Many are led to believe that their solutions 
are "timely." 


There is an entirely different criticiem of the growth society, a criti- 
ciem which differs from the conservatives’ since they basically wish to 
advance the growth society. This other criticism has interesting spokes- 
men. Some of them have spoken out in Kerstin Vinterhed's series 
"Framtiden" in DAGENS NYHETER. They see the solutions in small scale 
actions, unity, environment. Their criticism does not just now have 

the same political penetration. The Center Party tried to capture the 
same thoughts, but now has buried itself in governing. The solutions 
which these critics offer are not yet ready for acceptance. 


Still perhaps these critics can find a little consolation in the Con- 
servative Party. It will take time before their criticiem will receive 
more general attention. And in opposition to the conservatives these 
critics have an obvious advantage: they have the future before them. 
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COUNTRY SECTION SWEDEN 


LEADING INDUSTRIALISTS URGE CLOSER TIES TO EC 
Stockholm DAGENS NYHETER in Swedish 8 Oct 80 p 30 
[Article by Mats Hallgren} 


[Text] Sweden must draw nearer to the European 
Community (Fc). The free trade agreement which 
Sweden has with the EC is not sufficient to manage 
our economic relations with Western Europe during 
the 1980's and 1990's. 


That is the opinion of two influential leaders of the Swedish export in- 
dustry, By Rydin, managing director of Cellulosabolaget, and Bjorn 
Wahlistrom, managing director of Svenskt Stal AB. 


In yesterday's DAGENS NYHETER, Sweden's ambassador to the EC, Bengt 
Rabaeus, said that our free trade agreement had functioned well--perhaps 
better than expected. 


Treated Badly 
Bo Rydin does not exactly share that opinion. 


"There are concrete examples which show that we have been treated badly 
just because we are not members," he said. "For example, in one case 
the Swedish forest industry was hit by a regulation concerning minimum 
prices, while EC industries were allowed to continue selling at a lower 
price than ours. 


"I see great risks in the future for the Swedish forest industry if we do 
not draw closer to the EC," said Bo Rydin. "I naturally also understand 
the problems with Sweden's traditional alliance-free roll, and I there- 
fore do not demand that we should be full members. But some form of 
closer ties to EC must be worked out.” 
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Stepehild 


The managing director of Svenekt Stal AB (SSAB), Bjorn Wahletrom, believes 
that the disadvantages of not being a member are beginning to be all the 
more obvious. 


"The risks are great that Sweden will increasingly be regarded as a step- 
child and shut out in more important matters," he said. 


Intensive activity is going on in the EC, as DAGENS NYHETER has previously 
reported, to rectify overproduction of commercial steel and stop the 
suicidal price war which is now raging among the steel plants. This work 
is now being conducted by the "minister of industry" of EC, Etienne 
Davignon, who now wants to force drastic cutbacks in the EC steel mills. 


These cutbacks will hit the EC import of steel, and thereby also hurt 
SSAB's steel exports, which come to about one billion kronor. 


Time For An EC Debate 


"It is time for a new political debate about the EC," said Bijorr 
Wahlstrom. 


"During the 1970's there was a change in the world's economic power. 
Among the industrial nations there are today three groups (EC, Japan, 
and U.S.A.) whose trade policies are going to have a decisive influence 
on the development of Swedish business," said the managing director of 
SCA, Bo Rydin. 


"The open Swedish economy can be very vultlerable when these economic blocs 
agree on their trade policies. We are especially vulnerable to protec- 
tionist measures by the EC. Fifty percent of our exports go there," said 
Rydin, who wants the Employers’ Association and the Manufacturer's 
Association to “work strongly for closer ties." 


Non-Question 


There is no political intention today to take up a new discussion in 
Sweden on the relationship with the EC. There is official agreement that 
this is a non-question today. The conservative minister of trade, 
Staffan Burenstam Linder, who previously pushed for membership, is also 
of that opinion. 


Kjell-Olof Feldt, social democratic member of the Riksdag, who was min- 
ister of trade when Sweden chose the way in the beginning of the 1970's 
said to DAGENS NYHETER, "The increasing protectionism is certainly a 
problem, but I do not believe that we will solve our part of the problem 
by trying another formula for our relationship with EC." 
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COUNTRY SECTION SWEDEN 


BUSINESS INSTITUTE: SURPRISING DECLINE IN EXPORTS 
Stockholm DAGENS NYHETER in Swedish 7 Oct 80 p 7 


[Text] New orders to Swedish industry have fallen 
much faster than anyone expected. The demand from 
abroad for Swedish goods declined especially quickly. 
This was disclosed in the September business barometer 
published by the Institute of Economic Research on 
Monday. 


The decline in the export market constitutes a footnote in the barometer, 
said the institute in its report. The investigation was carried out in 
September, and the result was built on answers to questions asked of 
about 2,000 industrial businesses. 


Domestic demand from industry also declined significantly, although not 
as much as the foreign demand. Industrial firms expect continued de- 
cline of new orders both domestic and foreign during the remainder of 
1980. 


During the summer and early autumn industrial production continued to 
grow, but only slightly. Industrial plans for the remainder of the year 
point to continued stagnation. Direct reduction of production will take 
place in the forest industry and in iron and steel. In the manufacturing 
industry, which still has good orders, a certain increase of production 
is planned. 


The last time Sweden entered a period of recession many businesses 
tried with the help of government to maintain production and enlarge 
their inventories. This time it is not going to happen to the same 
degree. According to the business barometer the firms expect to avoid 
building up large inventories. The forest industry expects a modest 
buildup of inventory during the fourth quarter, and the manufacturing 
industry hopes to effect a large cutback in their stocks. 


Against this background one can count on an obvious weakening of employ- 
ment. The reduction in employment will not come before next year, 
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however. Today the demand for trained manpower is very strong, especially 
in the manufacturing industry. During the autumn employment will continue 
to grow in the manufacturing industry, while various other industrial 
branches can expect a certain reduction. 


Price increases during the third quarter will be lower than business 


expected. The business barometer shows that price reductions have begun 
to take place, primarily in the export market. 
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COUNTRY SECTION SWEDEN 


EMPLOYERS ASSOCIATION'S NICOLIN WARNS OF HIGH WAGE DEMAND 
Stockholm DAGENS NYHETER in Swedish 7 Oct 80 p 32 
[Report of interview with Curt Nicolin by Bo A. Ericsson] 


[Text] "It is unrealistic today to demand maintenance of real 
wages or unaltered consumption. It is like lifting ourselves 
by our bootstraps." 


So says Curt Nicolin, chairman of the SAF [Swedish Employers' 
Confederation] in an interview with DAGENS NYHETER. This week 
the SAF's directors are meeting with the government before the 
fall wage agreement negotiations. Nicolin will be there to 
say that he believes it necessary for the government to draw 
up a comprehensive economic policy program for the 1980's with 
the aim of making vossible an expansion of industry and put- 
ting Sweden on its feet again 


"Now at last we in Sweden must make up our minds what we are going to do; otherwise 
we shal] merely sink down deeper into the crisis," Nicolin insists. 


"Any argument that would find any room today to raise wages lacks any basis in 
reality. All of the little production increase we can bring about must be devoted 
to reducing our balance of trade deficit, not to higher wages." 


Nicolin describes the economic background before the negotiations on 1981 wages 
approximately as follows: 


Sweden's businesses today have atrade deficit of about 45 billion kronor, or 9 per- 
cent of the gross national product. That is nearly 25 percent of all wages after 
taxes for a year. 


Expand Industry 


To get out of this crisis we must above all else expand industry so that we can 
export more. On that point unanimity prevails. 


Increasing the industrial sector requires, among other things: 


A strong competitive position as compared to foreign countries; our costs are at 
least 12 percent too high, Nicolin thinks. 
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Increased profitability for industry; otherwise the industrial sector will shrink 
still further. 


Lower income tax differentials to stimulate work and acquisition of knowledge. 


Nicolin's prescription for financing this is, now and in the future, to cut down 
public spending. Slowing down the expansion on the public side would also mean 
that the increase in employment there was restricted. That would make it easier 
for industry to get people. 


Nicolin used this line of reasoning in last year's wage negotiations, too. Today 
he accentuates it still more. 


"If we do nothing now and let the public sector continue to grow, all this can be 
brought about only by lowered real wages and decreased consumption year after 
year. All of the little production increase we can bring about must be devoted 
to reducing our trade deficit. 


No Miracle 


"But if instead we intervene now and put a brake on public spending, there 
may still be a question of reducing real wages to some extent, but only for a few 
years. Later we shall have it better again. We shall be richly rewarded. 


"We must make up our minds now. Today everybody is working together for a grand 
failure in Sweden. At the same time, I believe that there is a willingness in 
people to make a sacrifice so that there can’be order in the economy. 


"We can straighten this out if only we make up our minds to do so. [t does not 
require a miracle." 


What public activities does Nicolin want to review in the cutbac\s he is prescrib- 
ing? 


"I do not want to go ‘nto that today," he says. 


With these negotiations coving up, the LO [Swedish Federation of Trade Unions] has 
demanded, among other things, a tax reduction to the benefit of the lowest paid. 
It would be financed by discarding or reducing the [cost of living] index regu!a- 
tion of the tax scales and by raising the employers' social security premiums. 


"Think Again, LO" 


"The LO must think again,"' says Nicolin. "All of that would worsen industry's 
competitive position and its expansion. We cannot follow a 1960's policy in the 
1980's. Then we would get no growth, and that hits the weak members of society 
hardest." 





But LO chief Gunnar Nilsson has also said that if a tax revision could be managed 
by raising the employers' premiums, etc., the nominal wage demands could be kept 
down. Curt Nicolin is definitively not considering higher employer preniums. 


"Look at what happened in the 1970's, he says. "Then we got both increased em- 
ployer premiums and high wage demands. That has led us to the brink of ruin." 
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But he still does not shut the door completely, 
"Come up with an offer and we will look it over," he says, 


Purely generally, however, he characterizes the starting position before these 
wage agreement negotiations as more difficult than last fall. The rate of infla 
tion is higher and market prospects are worse. 


Not Militant 
Nicolin has also begun to lose faith in che current model of central negotiations. 
“Central negotiations do not fit in well with a market economy," he says. "I be- 


lieved it would be better than union negotiations in a crisis situation, But ex- 
perience last spring showed that such is not the case." 


SAF's part of the conflict in the spring was a big, expensive lockout of about 
600,000 employees. Was that fight worth the money” 


"It is 
In a DAGENS NYHETER interview last week, LO chairman Gunnar Nilsson said he had 


the impression that this year the SAF had a more open attitude and seemed less 
militant than before last year's negotiations. 





On that point Curt Nicolin says: 


"That is Gunnar Nilsson's interpretation. We were not militant last year, either." 
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